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WHEN GEORGE III heard of the French Alliance 
with the “United States of America,” he ordered Par 
liament to offer the colonies everything they had ever 
demanded, except independence. Because bribes were 
widely used in those days, Parliament courted General 
Joseph Reed, aide-de-camp to Washington, with a large 
sum of money to influence Congress to accept Britain’s 
suggestion. General Reed answered, “I am not worth 
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purchasing but such as I am, the king of Great 
Britain, with all his wealth, is not rich enough to 
buy me.” 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 


of the agents of America. These are cherished assets, 


(RUM & FORSTER 


MANAGER 


110 WILLIAM.STREET > 


UNITED STATES FIRE INSURANCE CO ._ . Organized 1824 
THE NORTH RIVER INSURANCE CO. . Organized 1822 
WESTCHESTER FIRE INSURANCE CO.. _. . Organized 1837 


WESTERN DEPT FREEPORT. ILL PACIFIC DEPT SAN FRANCISCO SOUTHERN DEPT ATLANIA ALLEGHENY DEPT. PITTSBURGH VIRGINIA CAROLINAS DEPT OURMAM WC 


NEW YORK 38, NEW YORK 


THE WESTERN ASSURANCE CO..U.S. Branch... 
THE BRITISH AMERICA ASSURANCE CO., U.S. Branch Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N. C. 


Incorporated 1851 


. . Incorporated 1923 
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And why not! In 17 years more than 6,500 pro- 
ducers have been shown how they can produce 
more business with less detail (and less expense) 
for their offices. 


Have you benefited by the experience of the old- 
est Agency Systems Department in the country 
and the first insurance company to offer personal 
contact advisory service? 

‘oui eiatiedon 


Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please send me further particulars regarding 
Agency Systems service. 





Address 
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Represent Royal-Liverpool Insurance Group: Yes [] No [J 
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ROYAL; LIVERPOOL 


CASUALTY « FIRE * MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LIMITED © ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY © QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO., LTD. © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 














? ali 
YOUR CLIENTS’ HOMES TOMORROW ? 





BE SURE 
THEIR INSURANCE IS IN LINE WITH 
TODAY'S PROPERTY VALUES 





"It's the Service that Counts!" 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
NEW ENGLAND INSURANCE COMPANY SPRINGFIELD, MASS. 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY .. . 


OF 


- DETROIT, MICH. 


INSURANCE COMPANIES 























STOCK COMPANY FACILITIES: 


Specializing 
IN ALL COVERAGES FOR 


=-»> TAXICABS 
-» LONG HAUL TRUCKS 


(ALL CLASSES) 


=» BUSES 
=» RENTAL CARS 





PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ann COLLISION 
CARGO 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 


| 


| 
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1 Million Insurance 


Loss Seen in Quake 
at Bakersfield, Cal. 


More Than 100 Buildings 
Affected—Plate Glass and 
P.P.F. Big Factor 


loss at 


LOS ANGELES—Insurance 
Bakersfield, Cal., resulting from the two 


earthquakes of July 21 and Aug. 22, 
is still difficult to estimate. More than 
100 buildings were either totally de- 


stroyed or seriously damaged. Monetary 
losses have been estimated at in excess 
of $30 million, but Mayor Frank Sul- 
livan is quoted in the daily press as 
scaling this down to $10 million. 

As the result of the first quake, 10 
blocks of the city were declared a 
disaster area, but following the second 
one, this was increased to 68 blocks. 

Plate glass and P.P.F. insurance 





Preliminary estimates place the total 
insured loss at a result of the last earth- 
quake at Bakersfield, Cal., at about $1 
million. This is substantially less than the 
more than $5 million which the quake 
cost that originated in Tehechapi and that 
did a good deal of damage at Los Angeles. 

The damage to property at Bakersfield 
from the last quake may be 10 or 20 times 
the insurance loss because much of the 
property hit was not covered for earth- 
quake. One of the worst losses to property 
was suffered by the Kern County Hospital, 
but it was uninsured. Several local units 
of chain stores did have earthquake cover, 
including Lerner Shops. The 5% deduct- 
ible, which all such cover carries, would 
cover a great deal of the damage in a 
minor earthquake, as it did in the Tehe- 
chapi tremor. 





losses due to the two shocks are likely 
to equal property damage to buildings 
and utilities. 

Earthquake coverage in the 
area is not definitely known. 
have been circulated that it is 
imately $4 million. But final 
must await adjustments of losses. 


Two Major Structural Losses 


stricken 
Reports 
approx- 

figures 


Two major structural losses due to 
the last tremor have been reported, S. S. 
Kresge Co. store and Buda Co. plant 

Practically all the county and city 
governmental buildings have been con- 
demned and are now being torn down. 
These include the Kern County Hospital, 
which it is reported practically will have 
to be replaced by a new structure. 

Following the second quake 
question arose whether a _ single 
ductible applied to policies, but this 
quickly was resolved when the forms 
were consulted and a 72-hour deadline 
was set for a second quake being con- 
sidered a part of the first one. Thus it 
is held that in the present circumstances 
a deductible applied in both instances. 


some 
de- 


Easterners on Hand 


Brokers’ representatives from _ the 
east are reported to be in Bakersfield 
surveying the situation, this indicating 
that at least some of the coverage may 
have been placed abroad. 

Toplis & Harding-Wagner & Glidden, 
and General Adjustment Bureau are 
handling the majority of claims, with 


Cites Reasons 
for Deductible 
Filing in Okla. 


OKLAHOMA CITY—lIn connection 
with the filing by Oklahoma Inspection 
Bureau of a $50 windstorm and hail de- 
ductible clause applying to building 
and structure items including outside 
antennae and aerials, but not applying 
to contents, experience figures are set 
forth. The exact coverage ratio 
in Oklahoma for the 10 year period 
1942-1951—on the basis of premium writ- 
ten and losses paid was 56.36 but on 
an earned basis was 86.08. If a $50 de- 
ductible had been in effect on the build- 
ing items, it is estimated the loss ratio 
on a written basis would have been 
39.12 and on an earned basis 61.54. If 
these premiums are adjusted to allow 
for the rate increases adopted during 
this period, then the following results are 
shown: For the 10 year period the loss 
ratio on a written basis adjusted would 


loss 


be 45.07. On an earned basis, however, 
the loss ratio would be 61.54, but with 
the $50 deductible in effect the ratio 
would be 42.71. With an expense ratio 


of 51.84 percent to earned premiums the 
losses and expenses would be 113.38% 
and on an adjusted basis 94.55% if a 
$50 deductible had been in effect. 

The bureau filing points out that ex 
tended coverage insurance is fundament 
ally a catastrophe coverage and that the 
frequency of major tornadoes in Okla- 
homa year after year makes it impos- 
sible to underwrite this coverage ex- 
cept on a catastrophe basis. The public 
in recent years has become noticeably 
conscious and as a result a large 
proportion of losses are definitely main- 
tenance or repair losses, it is said. These 
losses may or may not be in connec- 
tion with actual tornadoes or hailstorms 
The cost of adjusting such losses is out 
of all proportion to the amount of the 
loss. These factors have had an un 
pleasant effect of “drying up” the re- 
insurance market as well as materially 
increasing the cost, the filing main- 
tained. Excess or catastrophe reinsur- 
ers are demanding that a deductible be 
required to ease the burden of these 
maintenance and repair losses similar to 
the deductible rules now in effect in the 
east and southeast. 

A similar filing has been made in Kan- 
sas. 

In both Oklahoma and Kansas the 
cost of extended coverage and windstorm 
with the deductible is the same as the 
old full coverage rates. For full cover 
the rate is 50% higher than the present 
tariff. THe NATIONAL UNDERWRITER last 
week was in error in stating that the 
rate for full cover was 25% higher than 
the present 


loss 


scale. 


Gould Slated to Head 
Oregon Agents Assn. 


Phil Gould of Lumbermens Insurance 
\gency, Bend, has been nominated for 
president of Oregon Assn. of Insur- 
ance Agents; Marshall R. Brown of 
Cole, Clark & Cunningham, Portland, 
for chairman of the executive commit- 
tee, and Harold B. Larson, retiring 
president, for state national director to 
succeed Charles H. Huggins. The nom- 
inations will be voted upon at the Sept. 
8-9 convention at Portland. 


independent adjusters on _ individual 
risks. 

Catastrophe number 29 has been as- 
signed to the Bakersfield losses. Na- 
tional Board at present not con- 
template setting up a supervisory office 


there, 


does 


McIntosh Is New 
West Virginia Chief 


Carson Named Head of 
Executive Committee at 
White Sulphur Annual 


Frank S. Melntosh of Huntington 
was elected president of West Virginia 
Assn. of Insurance 
Agents at its an- 
nual convention at 
White Sulphur 
Springs. He suc- 
seeds Edwin Rat- 
cliffe, Beckley, who 
becomes state na- 
tional ¢tlirector. R. 
E. Carson, Charles- 
ton, was named 
chairman of the ex- 
ecutive committee. 


C. T. McHenry, 
Charleston, contin- é cache 
ues as secretary- Kdwin Rate e 


treasurer. 

A resolution condemning the install- 
ment premium plans filed in West Vir- 
ginia by several companies was unani- 
mously passed. Copies are to be sent 


to every company operating in the 
state 

Named to the executive committee 
were Rosser Long, Fayetteville; Clyde 
E. Smith, Jr., Martinsburg; C. W. 


Murphy, Matoaka; D. S. Butler, Wheel- 
ing; Ross Williamson, St. Marys; Jack 
Simons, Morgantown; Don Levinson, 
Logan, and Marion Rede, Clarksburg. 

Conference committee members are 
R. D. Watts, Beckley; A. B. C. Bray, 
Jr., Logan, and W. Gaston Caperton, 
Jr., Charleston. 

Besides addresses by Mr. Ratcliffe and 
other officers there were talks by Ernest 
F. Young, Charlotte, N. C., chairman of 
the educational committee of N.A.L.A.; 
James M. Cahill, secretary of National 


Bureau of Casualty Underwriters; Phil 
ip Ss Beebe, associate western man- 
ager of Hartford Fire; Robert Max- 
well, Texarkana, a member of the 
N.A.LA. executive committee; J. Dewey 
Dorsett, general manager of Assn. of 
Casualty & Surety Companies; Chester 
\. Snow, vice-president of Phoenix of 
Hartford, and Commissioner Mills of 


West Virginia. 

The addresses of Messrs. Dorsett and 
Snow were treated fully in last week’s 
issue. Mr. Young described the study 
program of N.A.I.A., urging the West 
Virginia agents to spOnsor courses on 
both the state and local association lev 
els. He explained that the courses are 
given on a correspondence but 
said the benefit to the agent usually 1s 
greater when study is on a group basis. 

Mr. Beebe discussed the role of rat- 
ing bureaus in insurance and gave a 
brief history of the West Virginia bu 
reau. 


New 1952 Wisconsin 
Handbook Is Off Press 


The new 1952 Underwriters Handbook 
of Wisconsin has just been published by 


“saar 
Dasis 


the National Underwriter Co. It pro- 
vides complete and up-to-date informa 
tion on the agencies, companies, field 
men, general agents, groups and other 


organizations affiliated with insurance 
over the entire state. 

Premiums and losses by lines, in Wis- 
consin, for all fire and casualty com- 
panies, and life insurance paid for and in 
force by life companies, are also pre- 
sented in a special statistical section. 
Copies may be obtained immediately 
from the National Underwriter Co. at 
120 East 4th street, Cincinnati 2, O. 
Price $12 per copy. 





General Motors Hits 
Hard in High Court 
Fight in Ohio Case 


Arguments Are Marshaled 
in Briefs Aiming to 
Blast Ohio Barricade 


Motors 
U. S. Supreme Court a statement as to 


Ins. Corp. has filed with the 


jurisdiction and a brief in opposition 
to the motion of Superintendent Robin- 
son of Ohio to dismiss, in its appeal from 
the Ohio 


has the effect of barring automobile deal- 


supreme court decision which 


ers being licensed as insurance agents. 

Motors argues that the Ohio supreme 
court decision subverts the licensing law 
to the promotion solely of private com- 
petitive as distinguished from public pur- 
poses and to the preferment of the eco- 
nomic interests of one group to those 
of another. This, the brief argues, harms 
the interests of the automobile insuring 
public without striking at any public evil 
or tendency toward evil. 

The practical effect of the Ohio statutes 
as construed and applied is to create an 
occupational class against which there 
is discrimination, the brief asserts. Auto- 
mobile dealers and their employes are 
denied insurance licenses on a ground 
related solely to their “primary business 
of selling automobiles,’ as well as by 
means of a test which almost inevitably 
excludes them on that ground. As a 
practical matter, the class is closed. This 
practical exclusion is accomplished by 
a classification which has no reasonable 
or rational] relationship to any legitimate 
purpose of the licensing laws, it is ar- 
gued 


Principal Use Test 


rhe pretext for it, given in the opinion 
of the common pleas court (that at “the 
time the car sale is consummated” the 
automobile dealer-agent is in “an esp- 
ecially advantageous position to place 
the insurance” and thereby enjoys “an 
unfair advantage”) is not a legitimate 
public purpose, and even if it were, the 
principal-use test is obviously wholly ir- 
rational as a means to “prevent” any 
such “unfair advantage in the placing of 
insurance,” the argument proceeds. 

The brief goes on to allege that the 
impact of the statutes, as constructed 
and applied, is arbitrary. Were the deal- 
er-agent successful in selling insurance 
to everyone of his automobile purchasers, 
yet hhad sold a larger number of policies 
to his “outside” clientele, he would not 
run afoul of the law construed. 
Che relatively small dealer selling only 
100 new cars a year, but insuring each 
of the purchasers or a majority, would be 
in violation of the statutes as construed, 
whereas a large dealer selling 1000 cars 
annually, who sold insurance to many 
of his car purchasers and sold more in- 
surance to his “outside” clientele would 
not be in violation of the statutes as con- 
strued. Thus, the brief says, the agents’ 
production record is a wholly irrational 
criterion for fixing the line of demarca- 
tion between the class of dealer-agents 
that possesses a so-called “unfair ad- 
vantage in the placing of insurance” and 
the class of dealer-agents which sup- 
posedly is not so advantageously situ- 
ated. 

The restrictive force of the superin- 
tendent’s construction and application not 

(CONTINUED ON PAGE 24) 
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Walter Bennett and 
E. H. O'Connor Are 


Featured in III. 


Added to the program for the con- 
vention of Illinois Assn. of Insurance 
\gents at Hotel Leland, Springfield, IIl., 
Sept. 7-9, are Walter H. Bennett, coun- 
sel of National Assn. of Insurance 
\gents, and Edward H. O’Connor, man- 
aging director of Insurance Economics 
Society of America. 

It was in Illinois that Mr. Bennett 
started his career in agency organization 
work and he will be welcomed back to 
that heath with great acclaim. 

“Competitive System” is the topic of 
Mr. O'Connor's address. 

The convention will to a 
with a floor show and banquet Sept. 9. 


come close 
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COCKTAIL 
LOUNGE 
ONE OF 
DETROIT'S 


FINEST 


LLER jp 


First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and business activ- 
ities ... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park. . The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 


800 ROOMS 
WITH BATH FROM 


Harry E. Paulsen, 
Generol Manager 


DETROI 


There will be no speeches, but the 
entertainment will be of a high order 
with Millers National and Illinois Fire 
sponsoring it. 

There is a program for the ladies fea- 
turing a luncheon at Hotel Abraham 
Lincoln with music and entertainment. 
Miss Ruth Smith is chairman of the 
ladies’ committee. 


G. M. Walpole Is President 
of Chicago Class I Agency 


George M. Walpole has been elected 
president of William C. Danne & Co., 
the well known metropolitan supervising 
agency of Chicago. Mr. Danne died last 
April 1 while playing golf at Biloxi. 
Mr. Walpole has been with the Danne 
agency 24 years and in recent years has 
had the position of secretary-treasurer. 
He has been in the business since 1920, 
having started with Charles Andersen 
& Co. 
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Weekly Premium 
Fire Plan Is in 
the Making 


Hamilton Fire of New York, which 
has been in a somewhat dormant state, 
but still is licensed in 30 states, has 
been purchased by W. C. Jennings of 
Montgomery, Ala., and is to be used in 
a program for developing a weekly pre- 
mium fire insurance business through 
a corps of some 3,000 weekly premium 


industrial life insurance and A. & H. 
agents. Capital of Hamilton Fire is 
$250,000 and net surplus is $100,000, 


and Mr. Jennings states that the plan is 
to increase the “capitaf-surplus to $1 
million. He states that a volume of 
$244 million of such fire insurance 
premiums can be attained. The insur- 
ance will be confined to household 
goods and personal effects. 

Mr. Jennings was president of All 
State Life of Montgomery, Ala., which 
was purchased by United Ins. Co. of 
Chicago, and Mr. Jennings has served 
as actuarial consultant for United. He 
is also president of Old South Life 
Ins. Co., which was formerly known 
as Alabama Insurance Service Co. 


Owns Los Angeles Insurer 


Just recently Mr. Jennings and his 
associates acquired 100% of the stock 
of Unity Mutual Life & Accident of 
Los Angeles, and he is now the presi- 
dent of that company. Mr. Jennings 
states that he plans to coordinate the 
operations of Hamilton Fire with the 
weekly permium industrial agents of 
Unity Mutual and of United of Chi- 
cago. The combined agency force of 
these two companies, he states, is nearly 
3,000 and the agents are located in 39 
states and District of Columbia. 

Mr. Jennings is in California this 
week along with O. T. Hogan, presi- 
dent; Jack Hogan, executive vice- presi- 
dent and A. H. Teschke, general coun- 
sel of United of Chicago. 

Hamilton Fire was started in 1852. It 
was at one time part of the Freling- 


huysen insurance setup. From 1946 to 
1949 it was owned by Industrial Ins. 
Co. of Flemington, N. J., and in the lat- 
ter years, Atlas Automobile Finance 
Corp. and the Montgomery Agency, 
Inc. of Philadelphia acquired control. 
It was used for writing auto finance 


business on the so-called retrospective 
plan. 

Mr. Jennings states that those who 
will be elected directors of Hamilton 
Fire are: 

Earl Cocke, president of Fulton Na- 
tional Bank, Atlanta; O. . Hogan, 
Jack Hogan, A. H. Teschke, George D. 
Gardner, president Gardner Motors, 
Binghamton, N. Y., Ray Burke, vice- 
president North American Reassurance, 
Earl Cocke, Jr., former national com- 
mander American Legion; Sam Durden, 
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radio executive, Montgomery; William 
L. Jennings, purebred cattle breeder 
of Montgomery; John H. Hardt, realtor 
of Montgomery, and Leslie K. Gwaltney, 
Jr., former insurance commissioner oj 
Alabama, who has been with United, 
Mr. Jennings states that the debit 
agent establishes himself as the family 
insurance adviser. He is called upon to 
supply the family with insurance ad- 
vice, whether life, fire or casualty. In 
the past, he has not had the facilities 
to write fire insurance along with life 
health and accident, and Mr. Jennings 
feels that there is a gap to be filled. 
Mr. Jennings states he is not compet- 


ing with local fire agents since it is 
economically impossible for them to 
service small policies and collect the 


premiums weekly, on an individual basis, 
whereas the debit agent must make his 
weekly collection calls and can _ service 
the-fire premiums at the same time. 
Mr. Jennings Voices the opinion there 
is a potential premium volume in excess 
of $100 million in the states presently 
covered by the agency organization of 
Unity Mutual and United weekly pee | 
mium fire coverage, when written by 
debit agents. 


Zone 4 Raters to Hold Fall 
Meet at Chicago Sept. 9-11 





The fall meeting of the zone 4 raters 
organization has ‘been called for Sept. 
9-11, the casualty raters section Sept. 9, | 
fire and inland marine Sept. 10 and A. &} 
H. Sept. 11, at the state office building, 
160 North La Salle street, Chicago. 

If industry representatives desire to 
be heard at any of these meetings, time 
will be provided in the afternoon of each 
day for that purpose. 

The fire and inland marine section at 
its meeting will take up (1) the zone 4 
statistical plan subcommittee report and 
discussion in connection with the study 
being made by the zone 4 statistical plan 
committee regarding the extent to which 
the statistical plan ought to be modified 
so as to collect premium and loss experi- 
ence more in accordance with the rating 
system filed in the respective states of 
zone 4; (2) report from the committee 
engaged in the study concerning the 
“fire rate portion of inland marine pre- 
mium” and discussion in connection with 
this committee report. 


Stewart, Smith (Ill.) Insures 
Dorothy Lamour’s Sarong 


Special coverage has been arranged 
with London Lloyds by Stewart, Smith 
(Illinois), Inc., on property owned by 
various Hollywood studios, including 
Dorothy Lamour’s sarong, five jet plane 
models seen in “Jet Pilot,’ a two-gun 
holster worn by Jane Russell, a set of 
sketches showing the various steps in 
the making of cartoon films, costumes 
from “The Greatest Show on Earth,” 
old and new bathing suits worn by 
Esther Williams in “Million Dollar Mer- 
maid,” and Nero’s chair from “Quo 
Vadis.” 





Chicago Branch 
ARTHUR W. PETERSON, Branch Manager 
VICTOR A. HANSON, Special Agent 
ROBERT W. ZOBAC, Special Agent 


Suite 301-302 
6349 N. Clark St. 
Phone: BR 4-9500-1 

Chicago, Ill. 





AN AGENCY COMPANY 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 


(Home Office) 


WEST BEND, WISCONSIN 


UNEXCELLED 
SERVICE 


PAUL G. KASHEFSKA 
Special Agent 
3621 E. Williams St. Rd. 
Decatur, Ill. 


RATED BY “BESTS” 
"A" + EXCELLENT 
PREFERRED RISKS 





POLICIES 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Pavl 4, Minn. 


We invite Agency inquiries in Illimois—Indiana—owa—Minnesota—Wisconsin. Certain territories available for Agency representation. 


STANDARD — UNIFORM 
NON-ASSESSABLE 


GENE ZAREK, Special Agent 
300 S. Sixth Ave. 
West Bend, Wisc. 


JOHN RYERSON 
Special Agent 
2511 E. Belleview Pi. 
Milwaukee, Wisc. 
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G. W. Funk, Great 
American Veteran, 
Is Retiring 


W. Funk, assistant secretary 

American in the western de- 

taking a leave of absence 

prior to his retirement. He is now 

completing preparations to move to his 

new home at New Port Richey, Fla. 
Mr. Funk attended University 


Gilbert 
of Great . 
partment, is 


of 


Minnesota and St. Paul College of Law. , 


He practiced law for several years and 








Gilbert W. Funk 


later became interested in banking, and 
in insurance as a local agent. In 1913 
he became a field man for Minneapolis 


Fire & Marine and in 1920 went into 
the Ohio field for American Eagle. 


While in Ohio he served as most loyal 
gander of the Ohio Blue Goose. 


In 1931 he joined the western de- 





partment of Great American as execu- | 


tive special agent, performing various 
supervisory and executive duties. In 
recent years, as assistant secretary, 
has had executive direction of the loss 


he | 


department. He served a term as presi- | 


dent of Western Loss Assn. 

Succeeding Mr. Funk is John G. Kie- 
bel, who was named superintendent of 
the loss department in 1951. Mr. Kiebel 
started as-an underwriter with Dubuque 
Fire & Marine in 1923. In 1942 he 


joined the underwriting staff of Great | 


\merican’s western department and in 
1947 was transferred to the loss depart- 
ment. 

F. R. Loderbauer and J. T. Frank- 
hauser have been appointed supervising 
adjusters and will act as direct assist- 
ants to Mr. Kiebel. 


Three Northwestern Mutual 
Executives Are Promoted 


John H. Bolton, vice-president_and di- 
rector of Northwestern Mutual Fire and | 


Northwest Casualty, has been elected 
treasurer to fill the vacancy caused by 
the recent death of Alexander Scott. 
W. E. 


has been appointed to the newly cre- 
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ated position of controller. O. Jacobsen, 
secretary, has been elected to the board. 
Mr. Jacobsen joined the company in 
1922, becoming assistant secretary in 
1940 and secretary in 1944. Mr. Bolton, 
who joined the company in 1928, has 
many years been associated with the 
company’s investment department and 
was elected assistant treasurer in 1929, 
vice-president and manager of the in- 
vestment department in 1938 and a di- 
rector in 1943. Mr. Schnoberger, who is 
in charge of the home office account- 
ing, went with the company in 1920, be- 
coming assistant secretary in 1945. 

















¥ TIN 
LAN 








= 

































































Robert O’Boyle Goes to ee of North America at Chi 
ago. 
Mr. O'Boyle was tendered a dinner 


Marsh & McLennan Post 


C. Robert O’Boyle joining the 
Marsh & McLennan organization, it is 
announced by Hermon D. Smith, execu- 
tive vice-president. He has been 
ciated with the Chicago insurance firm 
of Eliel & Loeb Co. 1932, and 
during the last war he served with the 
Wartime Insurance Committee of War 
Shipping 
and London. 


by the Eliel & Loeb agency Wednesday 
that was attended by all the men of the 
office. 


Arthur Sandbes Advanced 


Arthur Sandboe, who has been Seattle 
city special agent for the United Gen- 
eral Agency, has been advanced to spe- 
cial agent in western and central Wash 
ington. He been with the genera) 
agency four years 


is 


asso- 


since 


has 


Administration at Washington 
He started with the marine 











—That’s “Reporting Form” insurance. 
And a lot of stores in your area are 
Grade A prospects for it. 

“Reporting Form” insurance is specially 
designed for merchants and manu- 
facturers whose values in stocks in trade 
vary monthly. These men need insurance 
that varies with the value of the goods 
covered. Insurance that gives them 

only the coverage they need — and lets 


them pay only for the coverage they get. 


The Fire Association-Reliance 


“Reporting Form” policy does just that. 


It eliminates costly over-insurance. 
It prevents dangerous under-insurance. 


It’s protection that’s really elastic. 


To expand your own income, tell your 
prospects about it. You can get valuable 
help from your experienced Fire 
Association-Reliance Field Man. 


Contact him or write us direct now. 


Head Offices: 401 Walnut St., Phila- 
delphia 6, Penna. Branches in Atlanta, 
Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling 
Agents throughout the world. 


Fire Association 


emo \I Rehance 


Symbol of Securily 


INSURANCE COMPANIES OF PHILADELPHIA 








4 
C h - Fi lowing thé enactment of the multiple 
ompre ensive IFE@ ine law in California. Each policy dif- 
fered, while other companies refrained 


from issuing anything similar. Produc 
ers felt that all companies should issue 
some uniform form that all clients 
would receive the same coverage and the 
task of explaining the different features 


Policy for Pacific 
Coast Submitted 


so 


SAN FRANCISCO—After more than of those available would be modified. 
a year of hearings, conferences and Some producers requested their compa- 
study the actuarial and research com- nies to issue a comprehensive form and 
mittee and a special committee of Pa- some brokers, who had never previously 
cific Board have drafted a proposed— placed any substantial volume with the 
and tentative — comprel hensive dwelling original issuing companies, felt they 
fire policy which has now been submit- were handicapped and to meet competi- 
ted to the entire board membership for tion would be compelled to by-pass their 


consideration. “favorite” carriers. 
Requested by Insurance 


change of California and California 


Brokers Ex- 


peed Brought Up at Annual Meeting 


of Insurance Agents, the board is acting At the last annual meeting of the 
in its legal capacity as an advisory or- board, Percy P. Lynch, secretary of 
ganization for all segments. The pro- Great Americar and chairman of the 
ducers expressed a desire for a uniform special committee, submitted a_ report 
policy principally because company which was discussed and the committee 
groups announced their own policies fol- directed to continue its studies. John R. 





HIGHER PRICE LEVELS 


REQUIRE MORE FIRE INSURANCE COVERAGE 
Are Your Assureds er Protected? 


CONSULT US ON 
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Since 1910 
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THE |LOYD-I HOMAS co. 


4411 RAVENSWOOD AVE., CHICAGO 40, ILL 





FOR BROKERS ONLY 
Excess B.I. & P.D. Limits Over Primary 


Special rating on high limits can save your 
assureds lots of premium. 

Write your primary with lower limits and let 
us arrange your higher limits for trucking 
risks. 


We have a market for direct Material Damage Insurance Trucking 
Risks, also Excess Cargo. 


LLOYD’S LONDON. 


L. E. Harris Acency 


EST. 1922 
WASHINGTON 5, D. C. 


Write or call. 


1511 K STREET, N. W. e @ EXECUTIVE 1166 


| 7% do. 4 t PR 














who through Radar protect our land again 


The Northern Assurance has provided 
Insurance Protection for over 114 


SUARDIANS OF THE AIR WAVES — "Orchids" to 
the Men and Women who man the air wave communica- 
tion posts — who guide planes and ships to their destina- 
tion and speed rescue to those in distress—and to those 
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Haster, fire manager for Swett & Craw- 
ford, chairman the actuarial and 
research committee. 

John L. Biglen, president of the board, 
said that a special meeting of the mem- 
bership was held to hear the report of 
the two committees and the draft. Mr. 
Biglen says the members are expected 
to present their opinions and suggestions 
“within a reasonable” time; that then 
following further study by the two com- 
mittees, a final draft will be considered. 
If this form is approved the form will 
be submitted to the rating bureaus with 
a recommendation that it be used. 

‘i he tentative form includes’ E.C., 
\.E.C. and other coverages on a named 
peril basis. 

Committees the producers’ organi- 

zations are also studying the first draft 
and have made some suggestions which 
they believe helpful from a production 
standpoint. 
Among San Francisco 
a “feeling” that 
dwellings will be 
first of the vear. 


J. G. Moseley Is Elected 


V.-P. of Minn. Insurers 


qi Me Moseley 
president of Hard- 
ware Mutual and 
Hardware Indemni- 
ty of Minneapolis 
and L. E. Strom 
has been appointed 
an assistant secre- 
tary. Earlier this 
year Mr. Moseley 
was appointed di- 
rector of sales. He 
had been manager 
of the mid-eastern 
department at Cin- 


1S ol 


of 


producers there 
a “broad form” for 
available before the 


is 


vice- 


has been elected 





cinnati and before 

hat had been in the BR G. Mesetes 
southeastern depart- 
ment. 

Mr. Strom just recently was named 
home office casualty underwriter. 


Geo. Herrmann, It, Is New 
Herrmann Agency President 


the 
agency 


George Herrmann 
of Chicago this 
George Herrmann, III, 
president and treasurer. Val M. 
Herrmann continues with agency 
as a director and he will active in 
the business. 

The Herrmann 
old, having been 
Herrmann, the 
president. 

An _ extensive 


Directors of 
& Co. class 1 
week elected 
as 


the 
1 
re 


agency is 52 years 
founded by George 
grandtather of the new 


the 
The 
In- 
com- 
Con- 
on the 
and ex- 
vartment is 


reorganization of 
Herrmann agency planned. 
quarters on the 20th floor of the 
surance Exchange building will be 
pletely remodeled and redecorated. 
siderable emphasis is to be put 
service features the agency, 
pansion of the rvice def} 
underway. 


is 


of 


Again Defer Ky. Hearing 


The hearing before the Kentucky de- 
partment on multiple locations, which 
was continued to Sept. 15, has again 


at least un- 
meeting of Na- 
Insurance Agents in late 


heen postponed indefinitely, 
til after the Cleveland 
tional Assn. of 
September. © 
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Dearth Siething. Weds 
Named in Charge at 
Boston for Loyalty Group 


Pa sewaae W. Dearth, Boston Manager 
of Loyalty group, is retiring as of Sept. 
"4 under the companies’ retirement plan, 
He will be succeeded by David A. Wes. 
ley, who has been assistant manager. 

The new assistant manager at Bos- 
ton Edmund L. Bouchie, and Wil- 
liam F. Hines, has been appointed spe- 
cial agent in the Boston area. 

Mr. Dearth started in insurance with 
Travelers, and joined Metropolitan 
Casualty of the Loyalty group in 1926 
as field representative in the middle- 
west. He was appointed Boston man- 
ager in 1927 in charge of all New 
England states except Connecticut. 

Mr. Wesley started in insurance 
1922 and for 14 years was with 
General Agencies. He went 
Loyalty group in 1936, and has 
field experience in the southern 
and in New York. He went to 
ton as assistant manager in 1948. 

Mr. Bouchie, the new assistant man- 
ager, started with Aetna Casualty in 
1919, going with Loyalty group in 1928. 
He is a past president of Massachusetts 
Assn. of Casualty Underwriters. 

Mr. Hines joined Loyalty group 
Boston after service in the war. 


1S 


in 
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at 


Sedalia State Fair Loss 
Falls Lightly on Insurers 


The early newspaper accounts greatly 
exaggerated the damage that was done 
in the twister that struck the Missouri 
State Fair ground at Sedalia. There 
was one story saying that havoc had 
been wreaked in the town as well as 
at the fair ground and the damage 
would run about $5 million. However, 
there was practically no damage done 
outside of the fair grounds. Property 
belonging to the State Fair self- 
insured. There are a number of losses 
under inland marine policies on prop- 
erty of concessionaires including car- 
nival type equipment, etc. This will not 
be a serious loss. 

About 20 of the carnival rides were 
badly wrecked and the majority of the 
20 shows were flattened. A large carni- 
val semi-trailer was blown 60 feet and 
landed on a concession owner, killing 
him instantly. Over a score of persons 
were injured as the tornado completely 
demolished the Veterinary Building, in 
which was housed a_ collection of 
mounted tropical insects valued at $200,- 
000 and later flattened a horse barn in 


is 


which were quartered many valuable 
pacers and trotters there to participate 
in the Grand Circuit Harness Races. 


Every permanent building on the Fair 
Grounds was damaged and 138 of the 
150 tents on the grounds were ripped 
and torn. The storm headed toward the 
residential district of Sedalia and flat- 
tened several buildings, blew down 
hundreds of trees, light wires and T\ 
antennaes. A general approximate break- 
down of the losses sustained is as fol- 
lows: 

Damage to state fair buildings $250,- 
000; exhibits $150,000; carnival rides, 
concessions and shows $150,000; city 
property $150,000, 


Cox to Berkshire Mutual 


John D. Cox, Jr., has been appointed 
vice-president in charge of underwrit- 
ing and production of Berkshire Mutual 
Fire of Pittsfield, Mass. He is dispos- 
ing of his interest in the Cox Mutual 
agency at New York City. He is mayor 
of Pleasantville, N. Y. He started with 
la general agency at Brooklyn and then 
went with Retail Credit Co. From 1937 


to 19466 he was with Central Mutual 
at New York. 
John B. Mead & Co. agency of New 


Orleans has moved to larger quarters in 
the Carondolet building. 
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| “WORKSHOP SESSION” 





Package Policy 
Panel Slated for 
N.A.I.A. Convention 


To highlight some of the important 
activities of its committees, National 
Assn. of Insurance Agents has _ sched- 
uled a “Workshop Session” forthe 
anual convention at Cleveland, Sept. 
93. Details on entertainment to be 
provided during the meeting have also 
been announced. 

Leading off the workshop program, 
which will be at the Carter Hotel, will 
be a discusion of an “Abbreviated 
Bond Manual,” a proposed booklet 
which was prepared in cooperation with 
Surety Assn. of America, and which 
will be explained by J. Kenneth Cor- 
mack, Providence, chairman of the 
fidelity and surety committee, and by 
David Porter, educational director of 
the Surety Association. 

An “Educational Division Review” 
is to be given by Ernest F. Young, 
Charlotte, N. C., chairman of the edu- 
cational committee, and James O. 
Whelchel, Tulsa, and L. Allen Beck, 
Denver, members of the committee. 

A panel on “Multi-Peril and Package 
Policies” has been scheduled with 
Maurice J. Hartson, Jr., New Orleans, 
property insurance committee chairman, 
as moderator, assisted by Morton V. V. 
White, Allentown, Pa., vice-chairman. 
The panel will consist of Commissioner 
Cheek of North Carolina; Milton W. 
Mays, Insurance Executives Assn.; Roy 
C. McCullough, manager Multiple In- 
surance Rating Organiation; Harry F. 
Perlet, manager National Insurance 
Service & Advisory Organization; EI- 
mer A. Twaits, assistant secretary Na- 


tional Bureau of Casualty Underwrit- 
ers, and Harold L. Wayne, general 
manager, Inland Marine Underwriters 
Assn. 


Entertainment at the convention will 
start off with the traditional America 
Fore cocktail party Tuesday evening 
at the Hotel Cleveland. Later the same 
evening Ohio Farmers will sponsor the 
dance, featuring the music of Shep 
Fields and his orchestra, in the grand 
ballroom of the Hotel Statler. 

In conjunction with the banquet 
which is scheduled for Sept. 24, at the 
Cleveland Auditorium, an excellent pro- 
gram of entertainment has been ar- 
ranged, through the joint sponsorship 
and courtesy of many companies. 

Ladies will have many activities 
starting with a tour and tea at Stouffers 
Shaker Square Restaurant, a luncheon 
at the Lake Shore Hotel, a style show, 
and a brunch at the Alpine Village. 


Jack F. Peace, adjuster for Travelers, 
was married at Madisonville, Tenn., to 
Miss Billie Ruth Browning. 





AVAILABLE 
I. M. MANAGER 


Well versed in all phases of 
I.M. and has a proven record. 
His experience covers under- 
writing — special agency 
work branch office and 
home office. He has an excel- 
lent personality and is very 
capable. 

FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 











“Bg” Makes Strong 
Midyear Showing 


Agricultural has issued its mid-year 
statement showing assets of $28,429,646,, 
premium reserve $13,090,557, capital $3 
million and net surplus $8,396,643 which 
is an increase of $390,811 from Dec. 31. 


$157,156, underwriting expenses $2,913,- 
058 and gain from underwriting $343,652. 


Empire State had assets $7,136,262. 
premium resrve $3,272,639, capital $1 
million and net surplus $1,947,198 which 
is an increase of $110,903. Net premiums 
earned were $1,581,838 and gain from 
underwriting $85,913. 


Phil Bevan Makes Change 


Phil Bevan, who resigned as marine 
special agent at Kansas City for Aetna 
Fire, has become an associate member 
of the Davis-Groff agency in the Brook- 
side Theater building at Kansas City. 
This agency was started early in 1951 
with Herb Davis and Frank Groff as the 





active producing members. This is lo- 
cated in the country club district of 
Kansas City. Mr. Davis and ‘Mr. Groff 
were both formerly with Allstate. 

Mr. Bevan was with Rolscreen Co. of 
Pella, Ia., until he went into military 
service in 1941. He left the army with 
the rank of major and went with the 
Rathbun insurance agency at Clinton, 
Ia. Then he went with Aetna Fire, serv- 
ing for a while at Chicago and then 
going into Iowa as marine special agent. 
He subsequently was placed in charge 
of the marine service department at 
Kansas City handling Iowa, western 
Missouri and Kansas, 
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“Here! the bosses say you’re the best ‘clean-up’ man they ever saw .. . 
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All depends on how you look at it, Mabel! 


Sure, Ag-Empire men polish off a lot of work. But after all, they—and the home office 


staff—never let dusty detail floor them. Take our policies for instance. They’re one- 


operation, carbonized jobs that save 50% of a gal’s time. And then there’s the matter of 


speeding up loss settlements. Ag-Empire men issue loss drafts right from their own 


offices. It all boils down to an operation that “cleans up” work faster—and gives your 


client the service he appreciates. If you'd like to “clean up” the helpful Ag-Empire way— 


We're easy to write to 
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Brokers, Hints 
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claim practices and the legal right of 
all unauthorized companies to issue pol- 
icies prior to placing policies with them. 
In these cases, he stated, such warning 
failed to have the desired effect. 

Declaring that these cases demonstrate 
incontrovertibly that the warning was 
not sufficient to meet the problem, he 
went on to suggest that the department 
strengthen its regulations and/or advo- 
cate more stringent legislation for the 
statutory control of excess line brokers. 

Perhaps, he added, “excess line licenses 
of this department, through concerted 
action, would be able to make investiga- 
tion which would prove too great a bur- 
den if undertaken individually. Serious 
consideration should be given to the 
possible methods of eliminating in the 
future the placing of policies on New 
York risks with unlicensed companies 
without authority to issue policies cover- 
ing risks or with unlicensed companies 
of undetermined or inadequate financial 
strength.” 

Early this year Deputy Superintendent 
Walter F. Brooks in a speech before 
the Greater New York Brokers Assn. 








[Fae and <Meeed Dirsed 
MILLERS NATIONA 


Since eh : 








Eastern Department... 


PHILADELPHIA 


Pacific Coast Department... 


SAN FRANCISCO 


Insurance Company/ / 


HOME OFFICE 
CHICAGO 6 





Since ASSO 


ILLINOIS FIRE 


Insurance Company 
a, ~Z fip Qik 
Bure and Mired Ltn 











1794 


=INsuRaNe? COvPANKe 
STALE OF PENNSNEVANI 


308 WALNUT STREET, PHILADELPHIA 8, PA. 


1952 | 

















NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 49 years. 
Inspections and Underwriting Reports. 
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Insurance Company Limited 


United States Head Office 
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San Francisco 


William M. Houston, U.S. Mgr. 


CASUALTY AUTOMOBILE 


revealed that certain excess line brokers 
had failed to heed the department's 
warning and indicated that it was plan- 
ning to take a firmer stand on the prob- 
lem. He stated that the department was 
going to impose penalties upon negli- 
gent licensees who placed business in 
unauthorized carriers having question- 
able financial standings. 

Last year the excess line brokers 
licensed by the department placed 4,515 
risks with aggregate premiums of $2,473,- 
061 in 42 unauthorized carriers which 
are accepting business from these pro- 
ducers. 

The department’s decision was handed 
down in connection with the case of 
Henry R. Wackenhut, a sublicensee of 
James V. Gould Co., who was fined. He 
also fined the firm $500 for representing 
companies not authorized to do business 
in the state. In three companion cases 
involving excess line brokers, Mr. Kline 
fined Joseph Liff $250 and censured 
Arnold Chait and Zaun, Conroy, Inc., 
and its sublicensee, George F. Zaun, for 
violating the law. 


vt 


Maryland Promotes Four 
Men to Key Positions 


Angus Gibson, 
Casualty’s Albany service bureau since 
1946, has been appointed manager of 
the bonding department at Newark. He 
started in 1929 with a large general 
agency, where he specialized in bond- 


manager of Maryland 


ing business. After army service, he 
joined Maryland in 1946. He succeeds 
Samuel M. Williams, Jr., recently ap- 


pointed assistant manager at New York. 

Lucien L. Lucas, returned from mili- 
tary service, has been appointed man- 
ager of the casualty department at 
Kansas City. With Maryland since 1937, 
Mr. Lucas held various underwriting 
positions at Kansas City and was ap- 
pointed manager of the casualty depart- 
ment at Kansas City. He has been with 
Maryland since 1937 and manager of the 
bonding department at Harrisburg since 
1950. 


Frank J. Stapf has been appointed 
manager of the Albany service bureau. 
He has been assistant manager there 
since 1946. 


Glasbrenner Glens Falls 
Asst. Secretary on Coast 


Karl F. Glasbrenner, 
Los Angeles office, has been 7 an 
assistant secretary of the Glens Falls 
companies. He will be transferred to 
the Pacific department at San Fran- 
cisco under Vice-president R. H. Grif- 
fith. 

Mr. Glasbrenner attended Johns Hop- 
kins and St. Louis universities and in 
1936 joined Glens Falls as special agent 
at Los Angeles. He was promoted to 
assistant manager there in 1946 and be- 
came manager in 1951. 


manager of the 


Brink’s Loss at Washington 


A Brink’s Express truck parked at 
Washington, D. C., was robbed of 
$65,000. The cover in Commercial 
Union. The truck supposedly was locked 
and parked while the crew was at 
lunch. The F.B.I. is investigating to 
see if circumstances justify its entry 
into the case. Nearby workmen said 
they saw no one approach the truck 


is 


while the crew was at lunch. 


In 1950 gunmen held up Brink’s 
Boston and fled with $1,219,000. 

The money was all recovered with 
the arrest and confession of a former 
Brink’s guard, who had retained an 
armored car key when he was dis- 
charged from that job. 


at 


New Snohomish Co. Officers 


A. G. Sorenson was elected president 
of Snohomish County Assn. of Insur- 
ance Agents at the annual meeting at 
Everett, Wash. He succeeds H. R. 
Wilson. Dean Carpenter is vice-presi- 
dent; Dolph Rae, recording secretary; 
Alvin Petershagen, treasurer. 
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..and you will find 
our printing BEST! 


Want to know why? 


We specialize in printing for insur- 
ance companies. Our completely 
new plants in Danville and Boston 
are designed and equipped to turn 
out forms quickly and economically. 


If you want your policies to be indi- 
vidual, distinctive, as well as easy 
to issue, let us show you what can 
be done with color, format and cre- 
ative design. (Snap-out if desired.) 


Why not get in touch with us now? 


Recording and Statistical 
Corporation 
100 Sixth Avenue, New York 13, N. Y. 


55 Old Colony Parkway 2815 N. Vermilion St. 
Boston 25, Mass. Danville, tl. 
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Bar ro ‘Steen 
Program Planned 


The program for the law section of 
the American Bar Assn. meeting at 
San Francisco, Sept. 15-19, has been an- 
nounced. Committee reports and ad- 
ministrative reports will occupy the first 
morning, and the luncheon speaker will 
be Bolitha J. Laws, judge.of Washing- 
ton, D. C. district court. Afternoon ses- 
sions on automobile, aviation and life 
insurance are planned with Sidney L. 
Weinstock, San Francisco, speaking on 
“Property in the Care, Custody or Con- 
trol of Insured’; Wallace E. Sedgwick, 
San Francisco, on “Automobile Insur- 
ance Litigation Today”; Milton C. Bar- 
wick, Atlanta, on “Problems Encounter- 
ed Upon Closing of Airports”; Suel O. 
Arnold, Milwaukee, on “Appeals in 
Cases Involving Excess Verdicts”; 
George W. Orr, New York City, on 
“Reports on Present Status of Rome 
and Warsaw Conventions”; Henry Du- 
que, Los Angeles, on “Privileged Com- 
munications Between Patient and Phy- 
sician, and Donald Q. Taylor, Louis- 
ville. on “War Clauses After Korea.” 
At the Tuesday morning general ses- 





sion H. Harold Leavey, Sacramento, 
will speak on “Retaliatory Laws.” 
Others include Charles C. Howell, Jr., 
Jacksonville, Fla., on “The Impairment 
of the Surety’s Right of Subrogation by 
Judicial Decision”; Arthur Park, San 
Francisco, on “Federal Tax Claims or 
Liens as They Affect the Surety on a 
Performance Bond at the Time of De- 
fault”; Wayne M. Armstrong, Indiana- 
polis, on “The Depreciation Problem in 
Fire Insurance Adjusting”; and a 
W.C. discussion to be announced later. 

Tuesday afternoon, delegates will 
hear C. Henry Austin, Chicago, on 
“Excess Contracts and Reinsurance 
Contracts’; a speaker on compulsory 
non-occupational disability benefits to 
be announced later; Granville E. Libby, 
San Francisco, on “Some Aspects of 
Protection and Indemnity Insurance,” 
and James Andrews, New York City, 
on “Modern Trends and Developments 
in the Accident and Health Industry. 
Tuesday’s sessions are to be concluded 
with a reception and a dinner. 

W ednesday morning’s program slates 
a panel on “Expert Testimony in In- 
surance Cases.” Participants and their 
areas of discussion are Wayne Stitchter, 
Toledo, “The Function of Expert Testi- 
mony”; Edward D. Bronson, San Fran- 
cisco, “The Medical Expert”; Abraham 
Peterson, Chicago, “The Scientific Ex- 
pert”; Louis E. Wyman, Manchester, 
N. H., “Cross-Examination of Experts,” 
and Ww ayne Ely, St. Louis, “Abuses of 
Expert Testimony.’ 

Committee reports, new business and 


Wednesday afternoon session and con- 
clude the section meeting. 


H. W. Williams to Rockford | 
Post for American | 


election of officers will occupy me 
| 
| 
| 


American has named Harold W. Wil- 
liams field supervisor in the western de- 
partment office at Rockford, Ill. He has | 
been with American 20 years and most | 
recently served as state agent for IIli- | 
nois, with headquarters at Decatur. 


Beahrs S.F. Marine Head 


John V. Beahrs has been promoted 
to marine manager at San Francisco 
for Home. He is a graduate of Uni- 
versity of California and has been with | 
ome since 1946 in the marine depart- 
ment. He has been the assistant marine | 
manager at San Francisco. 





N. H. Agents Program 


The program is announced for the 
meeting of New Hampshire Assn. of | 
Insurance Agents at Wentworth- by-the- | 
Sea, Portsmouth, Sept. 10-11. On Sept. | 
10 in the morning there will be business 
meetings of the association and of New 
Hampshire Insurance Women’s League. | 








That afternoon if for fun and tha 
ev Mg for gg hone, The me First Six Months’ Benuis Shown 


morning there will be a skit directed by 





Richards G. Vedeler of Springfield 
. ° 5 Surplus to y 2 Tri 
", & M., and William W. Ellis, field Policy Change in Pint ge ee ae 
supervisor of Aetna Casualty, will speak. Assets holders Surplus Months Months 
There will be an agents’ panel featuring i ad June 30 from Dec. 31 1952 1951 
Terry Roy, Janet Sheehan, John De- Aimetionn wa 2 f : $ 
Merritt, Frank O’Gara, James Mac- Bankers Indem a tryst 1,883,136 41,329,116 32,249,478 
; J 3 : : j 69 530,62 ; ;,210,% 
Intosh and George Cady III. Camden Fire .......... 33,358.18: 12'796.410 623° 738 7 1.940" 4d etry 
pat ll... aa 5,12 : 8,377,548 565. 900 3.373 27 ; ape 
7 . Commercial, N. J. ‘036.405 9. "203/306 404927 to + ro 
Aetna Field Appointments Concordia Pan needing Ben * 2' 705,020 itera fe ry 498,15 | + 
é See ree 63,822,3 32,723,795 5.54! 2.25 535.780 
Robert E. Mullen, Jr., has been Fireman’s Fund ‘)''**' 192,368 tH 32,723, ae 1 te +4 12,254, 640 11,535,780 
named special agent in Virginia by Fireman’ s Fund Indem.. 66,720,968 13/960/174 —2'051'308 21, 501, 6120«417 163'909 
Aetna Fire group. He was graduated ear | teens 112,463,361 47,013,018 —200,886 wept 
a 2, Reeaareteens 3 2,890,008 —131,575 9, 25 
— - a fone, at Windsor, Conn., Glens Falis ......... 71,939,701 27,606,030 ibs’see 3,879,293 
anc rinitv ollege. He has been in- Glens Falls Indem.... 38,703,348 11,6: 23,879 662.322 11, "se0's 8 uinings pis 
g ‘ ile -+ 38,703,34 323 362,322 4 ii kiiees ei 
tensively trained in various underwrit- a ey heehee 41,418,833 1 3,864,406 132,033 tt, ea 
ing departments at the home office and London Assur. vias rs 20°513°460 a j r. ett} 10, 650,03 a. 9,279,697 
is a graduate of Aetna’s multiple line Manhattan F. & M. -+ 6,420,051 2,597,831 1'510'306 
training school. He will be associ Mfrs. & Merc. Indem... 7,836,216 1,886,713 3,086,474 
atec Merchants Fir 42,§ 2 o’see ane 
4 ci te ~ Merchants Fire ........ 2,906,885 25,146,161 s 266° 
with Resident Manager E. B. Smoot at Metropolitan Cas... 1)" 37132958  — $1238°833 een 
Richmond. SEREWRUMOS 6cecacccvecs 30,208,507 10,971,123  679;822 g'o58'593 ‘°*"*** 
Special Agent Bernard z Mitchell Natl, Ben Franklin 11,135,993 3,983,569 
has been transferred from Ohio to Kan- X&t! Surety -......-... 96,100,602 24,249,014 
Nor. Brit. & Mercantile. 23,520,564 8,35 88 
sas_ City, succeeding Special Agent Pacific Indem. ......... 43,062,264 1, 72 —68,317 
Philip H. Bevan, who resigned to en- ee i, eee 28,069,072 1, 57 103,288 5 
.ter the lo . a oenix Assur. ........ 000,298 3, 91 —160.365 f 
Mitchell a ye ooateg ; ee. Mr. Public Serv. Mut. ...... 8,456,108 ‘ 93 —142'190 2) 
joinec etna in 1947 and fol- Shelby Mutual Cas, 14,581,204 5 75,503 5. 
lowing several years underwriting train- Sun_Ins. Office ......... 15,409,878 195,035 3,687,375 3.72954 
. ruar: 2¢e 79 +424 ’ a, Je 
ing was appointed special agent in le DF ia on aa eo0Ser 45 ) eee'ees 517,388 10 669, 894 132 "224 
pol : es WE riescerack 862,798 ‘ 0,663.86 
northern Ohio in 1950. Western Natl. ......... 16,359, 676 304,768 3/099'314 4'320'590 























































application: Sure, this Kidde Carbon Dioxide ex- 
tinguisher will serve against flammable liquid 
(Class B) fires—and electrical (Class C) fires, too! 
That's what the B-1, C-1 Underwriters’ laboratories 
rating on the label means. 


Operation: This dependable Kidde Carbon Dioxide 
portable has effortless trigger control. A squeeze of 
the finger releases a rolling fog of carbon dioxide 
and instantly the fire is smothered. Though deadly 
to flames, this clean, dry gas is so safe, it won’t even 
harm food. 


The word ‘*Kidde’’ and the Kidde seal ore trade-marks of 
Walter Kidde & Company, Inc. and its associated companies. 






. look at the label 





































an oonad = 





can this 
extinguisher : 
serve against 
flammable 
liquid fires? 


maintenance: The only maintenance required by 
Underwriters’ Laboratories is that all carbon dioxide 
extinguishers be weighed annually to determine 
whether they should be recharged. 


suggestion: For anything from a hand portable to 
a total-flooding system be sure to recommend Kidde, 
the world’s largest manufacturer of carbon dioxide 
extinguishing equipment. 


Gialila 


Walter Kidde & Company, Inc., 
844 Main Street, Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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Limitation Rule Dead 


Edgar O. Stoffels, president of Chi- 
cago Board, announces that at the semi- 
annual meeting and by vote through the 
record, the members have voted to sus- 
yend the agency limitation rule and the 
rule shall not be reinstated as binding 
upon the membership without an affir- 


een 
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mative vote to be taken in the manner 
now prescribed for amending the consti- 
tution and by-laws. Such reinstatement, 
if any, shall allow an adjustment period 
of not less than one year from date of 


the adoption of the reinstatement reso- 
lution. By this action members may 
represent a fire company without re- 


gard to the number of agents it has. 


1.A.&S.A. Siecennen to Meet 

The fall meeting of the directors and 
committees of Insurance Accounting & 
Statistical Assn. will be held at the 
Palmer House, Chicago, Sept. 12-13. 





Insurance Women of San Antonio have 
voted to rejoin the National Association. 
A school on parliamentary law will begin 
Sept. 8. 








A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS 48 











COLORADO 


INDIANA 





NEVADA 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
36 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8268 
22 years experience operating in eastern 


Ulinois and western Indiana. 
Legal personnel, all types of claims and losses. 











Telephone Tabor 57 





R. L. GRESHAM & CO. 
a General Insurance Adjusters 


Phones 4733—6164 
410 E. Carson Avenus 
LAS VEGAS, NEVADA 
Servicing Southern Nevadsa—Souta- 
western Utah— . 
and Needles, California. 








DIST. of COLUMBIA 


IOWA 








DICKSON ADJUSTING CO., Inc. 
4 1627 K St., N.W. 
REpublic 6389 

Washington, D. C. 





BRANCHES 
Annapolis, Md. Ph 
Baltimore, Md. Phone Plaza 


6940 
Posomoke City, Md. Phone 671 








H. E. LICHT 
ADJUSTMENT SERVICE 
432-433 Higley Building 

Cedar Rapids, lowa 











FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 


RAYMOND N. POSTON, INC 
Adjusters all lines 
188 S.W. 8th Street Telephone 9-6449 


Ft. Lauderdale—124 S.E. 2nd Street 
Palm Beach—518 Lake Ave., Lake Worth 
Key West—Refer to Miami Office 








ILLINOIS 


MIDWEST MOTOR AGENCY 


Automobile physical damage 
and P.D. claims. 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois — lowa 
James R. "Jim" Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 


NEW YORK 





TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chicase Bostoa New York 
Los Angeles Detreit 











O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7858 














MARYLAND 








Adjusters Ali Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1926 


175 W. Jackson Bivd. WAbash 2-8880-1 








Day Phone HArrison 17-9381 
Night 3. SHeldrake 38-5319 
JAMES J. HERMANN CU. 

175 Ww. Jackson Blvd. 
Chicago 4 Ai 
STERS TOMOBILB 


ry 


NY" 





., Majestic 3-0936 

Servicing Northern [Illinois and 

ndiana — Southern Wisconsin — 
Southwestern Michigan 


DICKSON ADJUSTING CO. 
ANNAPOLIS BRANCH 
42 State Circle 
Phone 2649 


BALTIMORE BRANCH 
225 E. Redwood St. 
Phone Plaza 6940 
(Night—Saratoga 1075) 
POCOMOKE CITY 
BRANCH 
1400 S. Market St. 
Phone 671 
HOME OFFICE 
Washington, D. C. 
Phone REpublic 6389 





LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 
1T3 Williamson Building 


Cleveland 14, Ohie 
Phone Main 5882 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 











OKLAHOMA 











MICHIGAN 











Phone HArrison 7-323 


THOMAS T. NORTH, INC. 
Adjusters AU Lines 


5 W. Jackson Blvd. Chicago 4 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


»- The Robert M. Hill 
Co., Inc. 


“7| INSURANCE ADJUSTERS 
13586 Penobscot Bldg., Detroit Michigan 
Woedvard sees 








Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 




















Office Phone: 3-2771 Residence Phone: 2-0483 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 


MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 


A Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 


Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tulsa 











VIRGINIA 








J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
| 903 First National Bank Building 
} Springfield, IHinois 


Fire Inland Marine Casualty 


MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 
Werkmen’ % Compensation 

Phone 5-9449 — Niche Phone 8-36 
18131 James Couzens Highwa: eee 
212 W. S. Dewing Bidg.,  ~ Become 














DICKSON ADJUSTING CO., Inc. 


. Farmers & Merchants 
Lee National Bank Bldg. 


2 Winchester, Va. 


Day Phone—Winchester 4119 
ight — Winchester 7791 


HOME OFFICE 
Washington, D. C. Republie 6399 














FIELD 


Gundersen Joins Northern 
Assurance in Ind. Field 


Northern Assurance has appointed 
Arthur L. Gundersen special agent for 
Indiana with headquarters at Indianap- 
olis. 

He has been in insurance work more 
than 25 years. Starting at Chicago with 
Springfield Fire & Marine, he went with 
London & Lancashire in 1926 as an un- 
derwriter in the western department. In 
1936 he joined National Inspection Co. 
and for seven years was in charge of its 
St. Louis office. For the past three years 
he has handled Indiana for Kansas City 
Fire & Marine. 


To Inspect Chattanooga 

Tennessee Fire Prevention 
plans to inspect Chattanooga during 
Fire Prevention Week, Oct. 5-11. It is 
the largest inspection ever undertaken 
by the organization and will require at 
least 85 men. Kingsport also will be 
inspected, probably in October. 


M. M. Parker to Retire 


Marshall M. Parker, state agent of 
Fireman’s Fund for Wyoming and 
northern Colorado, will retire Sept. 1. He 
started as a local agent for that com- 
pany at Alamogordo, N. M., in 1912 and 
in 1920 was appointed special agent at 
Denver. Until 1923 he was in charge of 
its automobile department covering Mon- 





Assn. 


tana, Wyoming, Colorado and New 
Mexico. Since 1923 he has been state 
agent. 


To Inspect Middletown, O. 

Fire Prevention Assn. Ohio will 
inspect Middletown Sept. 18. A. M. 
O’Connell, Cincinnati, president of Ohio 
Assn. of Insurance Agents and Cincin- 
nati Fire Underwriters Assn., will be 
luncheon speaker. Cooperating in the 
inspection are the Junior Chamber of 
Commerce, Industrial Council, civic 
clubs, and other groups. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 


of 











Aug. 26, 1952 

Div. Bid Asked 
Aetna Casualty ...... 3.00* 96% 98% 
Aetna Fire .......... 3.26% 59 60% 
Pi he PP eee 2.50* 97 99 
American Alliance ... 1.50* 34% 36 
American Equitable... 1.50 28 29% 
American Auto ...... 2.00 46 48 
American (N. J.) 1.00 27% 28% 
American Surety .... : 3.00 53 55 
a eens 2.60* 69 Bid 
Camden Fire ......... 1.00 22% 23% 
Continental Casualty. 2.50* 83% 85 
Crum & Forster Com. 2.00* 41% 43 
Fire Association .... 2.60 62% 64 
Fireman’s Fund ..... 1.60 561 58 
Firemen’s (N. J.) — 271 28% 
General Reinsurance. 1.20 35 364 
Giens Falls ........<. 2.00 5916 «61 
Globe & Republic .80 16 17 
Great American Fire. 1.50* 37 384 
Hartford Fire ....s<e- 3.00* 149 150 
Hanover Fire ........ 1.60 39 401 
eS Ss ee 1.80 39 40 
Ins. Co. of North Am. 2.50* 82 84 
Maryland Casualty... 1.00 231 241 
Mass. Bonding ...... _ 21 22 
National Casualty ... 1.50* 28 sid 
National Fire ........ 2.50* 69% 71 
National Union ...... 1.80 42%, 43% 
New Amsterdam Cas.. 1.50 38 39% 
New Hampshire ..... 2.00 44 45% 
BOOTER TEOVET sccsccecs 1.20 29 30% 
One Casualty ......+ 1.20 65 67 
Phoenix, Conn. ...... 3.00* 100 3id 
BVOC, DWOBR. vs ccssace 1.50* 301 32 
St. Padl FF. & MM... 80 35 36} 
Security, Conn. ...... 1.60 361 38 
Springfield :-F. & M.... 2.00 54 551 
Standard Accident ... 1.60 37% 39 
te a .14. 665 670 
U. F.&G 56% 58 
U S. Fire 44%4 46 





*Includes extras. 





al keep advised cn qualified attorneys 
and adjusters write for your free copies of 


HINE’S INSURANCE ADJUSTERS 


INSURANCE COUNSEL 
Service Since 1908 


First National Bank Bldg., CHICAGO 3 
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CHICAGO 


LOYOLA INSURANCE COURSES 

Loyola University at its Chicago 
downtown campus is again offering in- 
surance courses commencing this fall. 
Iohn M. Breen, who is director of 
Mutual Insurance Institute and the edu- 
cational department of the Kemper or- 
ganization, is in charge of its teaching 
staff. In addition to the elementary and 
intermediate courses that were offered 
lat year and that drew a total enroll- 
ment of 115, there will be offered this 
year a new course on insurance pro- 
gramming. This will be on the seminar 
style and the students will engage in 
surveys and risk analysis of a practical 
nature. The program starts Sept. 29 
and each group will have a 2% hour 
evening session once a week. Most ol 
the students, it is assumed, will be those 





ness. no 
for those that do have the necessary pre- 
requisites Loyola University will grant 
three hours college credit for any one 
of the courses. 


I.D.E.A. PICNIC SEPT. 6 

Insurance Distaff Executives Assn. of 
Chicago will open its fall program Sept. 
6 with a business meeting and picnic at 
Schiller Woods. Guests will be prospec- 
tive members. Representatives of other 
N.A.I.W. groups in region 5 will also 


be present. Mrs. Lucille Blakesley, 
Factory Insurance Assn., is I.D.E.A. 
president. 


tive of Oregon of 
Agents the past two years, has been re- 
tained for another two-year term. He 
is a well-known Portland attorney. 





Omaha Agents Form 





Under a program designed by Insur- 


ors of Omaha, the insurance section of 
the Omaha public library is being ex- 
panded in an important way. 

This program originated when leaders 
in the association became aware that 
adequate reference material was lacking 
for those taking insurance courses. 
committee was appointed and their rec- 
ommendation which has been acted upon 
was to provide money to expand the 
public library’s insurance section. In- 
surors of Omaha contributed $500 for 
this purpose and a committee of three 
members from the Insurors and one 
from the library staff selects the books 


Public Library Link 


Shown here with 
the first order of 
books purchased un- 
der the Insurors of 
Omaha library plan 
are Philip Farish, 
head of the indus- 
trial division and Ar- 
thur Parsons, direc- 
tor of Omaha Pub- 
lic Library; Kenneth 
Schenck, president 
of Insurors of Oma- 
ha, and Richard 


Stork, chairman of 
Insurors library 
committee. 


to be purchased from this fund. At the 
same time the library is purchasing its 
usual number of insurance books from 
its regular budget and is correlating its 
purchases with those from the Insurors 
fund. 

Richard Stork, chairman of the library 
committee of the Insurors, cites as advan- 
tages of this program that the library 
provides a rent-free central location with 
expert personnel to go with it, access to 
related material and a good atmosphere 
for studying. The agents provide the 
money for insurance books the library 
doesn’t have. Both parties benefit from 
the project. 


Russell D. Leinbach has been ap- 
pointed secretary of Travelers branch of- 
fice administration department. He joined 
Travelers in 1925 and in 1936 went to 
the home office as branch office super- 
visor. In 1946 he was named superin- 
tendent of the casualty accounting de- 
partment. 

Curtis R. Brabec succeeds him as 
superintendent of the casualty account- 
ing division He joined Travelers in 
1931 and went to Hartford in 1947 as 


assistant superintendent of casualty ac- 
counting. 


Carl E. Smith, retired state agent ot 
Royal Exchange at Topeka and a past 
M.L.G. of Kansas Blue Goose, and Mrs. 
Smith have moved their home to Omaha. 


of the Heart 


The Women’s Auxiliary 
of America Blue Goose at Kansas City 
will launch the fall season with an 11 
o’clock coffee at the home of Mrs. Wil- 
liam Hershe, Sept. 10. It will be a fare- 
well for the Hershes as Mr. Hershe, St. 


Paul state agent, is being transferred to 
Indianapolis as Indiana state agent. 





AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 





Mr. Holmes! 





The reasons are plain why so many policyholders 
say “. .. renew it in Northwestern.” They like the 
dependable protection, substantial dividends and 
prompt claim service this progressive agency com- 
pany provides . . . important clues that lead to 
putting more good business on your books when 
you represent Northwestern. Just contact our 


nearest office. 


NORTHWESTERN 


MUTUAL FIRE 


OFFICE 


°* HOME 
Chicago Dalles 
Raleigh 


Salt Lake City 





ASSOCIATION 


* SEATTLE + 
Los Angeles 
San Francisco 


WASHINGTON « 
New York Portland 
Vancouver, Canada 





1335 Biscayne Bivd. 


MIAMI 32, FLA. 
Phone 82-8228 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


900 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone Elgin 4481 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


UNUSUAL PROBLEM? USUAL ANSWER 
Kupt Hitke & COMPANY, INE. 


1671 Wilshire Boulevard 


LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316! 
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Omaha Move Bears Watching 


The example of the Insurors of Omaha 


in their undertaking to cooperate with 
the public library in providing insurance 
material and a 


it warrants 


educational reference 
good place to make use of 
and consideration 
other 


similar to 


at least investigation 
of the 


cities 


insurance 
that 
those of the Omaha group. 
In the 
of insurance educational work in Omaha 


community in 


may have aims 


concentration on an expansion 
it was discovered that there was a dearth 
of insurance reference material. The 
committee that was named in the prem- 
ises conceived the solution that has been 
and that is for 
contribute $500 to the pur- 
educational 


books is 


adopted Insurors of 
Omaha to 
case of insurance material. 
undertaken 
jointly by the library and representatives 


of the The 


The selection of 


agents association. library 


provides the space for filing and other 
library service. 
The public libraries are remarkably 


well equipped to perform such a service 


as this. They are able to make highly 
expeditious use of any extra funds that 
and beyond their 
income. They 
and accommodations. 
intimate 


come their way 

usual sources of 
the wanted skills 
Getting insurance people 
contact with the library is worth 
in itself entirely aside from the facilities 
for vocational improvement. 


over 
possess 


into 
while 


It is good 
for the library to be put to such a seri- 
ous and systematic use and there might 
even be some by-products in the way of 
public relations advantages in having in- 
surance literature available to the pub- 
lic, including students that do essays and 
etc 

larger cities, 


special projects, 

In the 
there are specialized and separate insur- 
the not 
a logical center for what might be called 
an but for the cities 
the size of Omaha and smaller, Insurors 


of course, where 


ance libraries, public library is 


insurance alcove, 


of Omaha have originated something 


that holds the utmost interest for those 


in the business. 


~ PERSONAL SIDE OF THE BUSINESS — 





E. Lansdowne, general manager of 
North British, is in America visiting the 
Canadian branch at Montreal. He will 
return to the U. S. branch home office 
at New York next month. 

Merl L. Rouse, vice-president of Amer- 
ican Reserve, is flying to Europe Sept. 
5 on a business trip that will take about 
three weeks. 

Dr. Carl T. Olson, division medical 
director of Liberty Mutual, will be a 
member of a panel on “Problems of the 
Maturing Work Force” at the American 
Management Assn. personnel conference 
at New York City Sept. 29-Oct. 1. 

George T. Conklin, vice-president of 
Pacific Indemnity, was married to Vir- 
ginia Sperling at the ranch of his broth- 
er near Dayton, Nev. 

Max Marshall, Phoenix of Hartford 
special agent at Wichita, and Arthur H. 
Cook, America Fore, recently trans- 
ferred from Wichita to Albuquerque as 
state agent there, spent two weeks at 
Camp Carson near Colorado Springs at 
the army reserves encampment. 

Adrian H. Lindsey, eastern Kansas 
state agent of Kansas City F. & M. at 
Topeka, who underwent an appendec- 
tomy at a Lawrence hospital earlier in 
the summer, is back in the same hos- 
pital recuperating from a gall bladder 
operation but expects to be back in the 
field shortly. 

M. E. Peterson, vice-president and 
western manager of Springfield F. & M., 
had debarked at Kenosha, Wis., from 
the Chicago, North Shore & Milwaukee 
train, which five miles further on struck 
an automobile and caused injuries to 
some 70 passengers. Mr. Peterson was 
in the car that fell into a ditch in the 
accident. Mr. Peterson, during the sum- 
mer season, commutes to his place at 


Silver Lake, Wis., which is about 20 
miles from Kenosha. He has_ been 
known to fall asleep and ride on to Ra- 


cine, Wis. His family learned of the 
accident before Mr. Peterson returned 
home and they were apprehensive lest 


he had missed his stop on that occasion. 


Gene R. Littlefield, special agent of 


Field & Cowles, Boston, is the proud 
father of a baby boy, named David. 
David is the grandson a Mre LK. 
Mason, head of the Prescott & Son 
agency at Malden, Mass. 

Roy A. Duffus of Rochester, N. Y., 


past president of New York State Assn. 
of Insurance Agents, is recuperating at 
his home where he has been confined 
with a stomach ulcer. He expects to 
start traveling again in September with 
the convention of Minnesota Assn. of 
Insurance Agents and that of North 
Dakota Assn. of Insurance Agents. He 
will go on west on a leisurely trip that 
will take him and Mrs. Duffus to Colo- 
rado Springs. 

The Argus Leader of Sioux Falls, 
S. D., the other day ran a feature story 
on Jay B. Allen of the McKinney & 
Allen agency there as part of a series on 
the most unforgetable experiences of 
well known Sioux Falls persons. This 
dealt with Mr. Allen’s experience as a 
newcomer in the agency, working alone 
in the office after hours, allowing a vis- 
itor who said his house just burned down 
and was in a hurry to get a settlement, 
to sign a blank proof of loss. It later 
turned out that the man had burned his 
own house and Mr. Allen told of the 
inner torture that he suffered until finally 
the matter was satisfactorily disposed 
of and in the court case the insur- 
ance company was absolved of liability. 
After that, Mr. Allen was quoted as 











saying, “judiciousness and caution were 
my watchwords.” 

George R. Kendall, chairman of the 
executive committee of Washington Na- 
tional, who is on a European visit with 
Mrs. Kendall, and Mrs. Claude Kendall, 
is expected to return early in September. 
They were on a North Cape cruise for 
about a month and then got a car and 
motored extensively throughout the 
continent. Mrs. Claude Kendall is the 
widow of the younger brother of G. R. 
Kendall, who was treasurer of Wash- 
ington National at the time of his 
death. 

Alex Case, 
of the Case 


fourth generation member 
& Son agency at Marion, 
Kan., before his enlistment in the navy 
air cadet corps, was commissioned an 
ensign Aug. 15 and on Aug. 21 was 
married to Miss Jean Hagans of Man- 
hattan, Kan. He is one of two sons of 
Alex H. Case, present head of the 
agency, a past president of Kansas Assn. 
of Insurance Agents. 

H. O. Fishback, Jr., vice-president of 
Northern Life of Seattle, is in St. Eliza- 
beth hospital at Yakima in a critical 
condition as the result of a fall from 
a third story window suffered while he 
was attending the annual meeting of 
Washington Assn. of Insurance Agents. 

Henry J. Lussem, Sr., Iowa state 
agent of Sun, is marking his 35th year 
with that company Aug. 30. Mr. Lussem 
started as an examiner at Chicago, be- 
coming Iowa state agent in 1929. A 
son, Henry Lussem, Jr., is in the western 
department of Crum & Forster at Free- 
port, Ill. 

A son born to Delano Lawson of R. B. 
Jones & Sons at Chicago and Mrs. Law- 
son has been named William Delano 
Lawson. The paternal grandparents are 
E. D. Lawson, vice-president and west- 
ern manager of Fireman’s Fund, and 
Mrs. Lawson. This is their first grand- 
son. They have two granddaughters, who 
are the children of E. W. Lawson of 
the Moore, Case agency of Chicago, and 
Mrs. Lawson. 

Julius Bubolz, founder and secretary 
of Home Mutual and Home Mutual 
Casualty, Appleton, Wis., celebrated his 
90th birthday there. He organized the 
mutuals in 1900 and has continued di- 
recting their affairs, still handling a 
limited amount of work regularly at the 
home office. 

Alfred J. Bohlinger, insurance super- 
intendent of New York, and Mrs. 
3ohlinger have returned from their 
European wedding trip and are residing 
at 340 Park avenue, New York City. 


Central Mutual Breakfast 


Erwin D. Canham, editor and news 
analyst of Christian Science Monitor, 
will be the speaker at the breakfast Oct. 
14 at which Central Mutual will be host 
to agents attending the convention of 
National ‘Assn. of Mutual Insurance 
Agents at Philadelphia. 


Neckerman Reopens in Fila. 


R. J. Neckerman, who was promi- 
nently engaged in insurance service at 
Chicago and at Madison, Wis., for 38 
years, has opened a local agency at Na- 
ples, Fla., at 533 Eighth Street south. 
He will do business as Home Insurance 
Agency. 
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DEATHS 


WILLIAM H. KOOP, 


the executive committee, 








chairman of 
president for 
nearly 20 years and 
in the service of 
Great American for 
58 years, died Mon- 
day at Spring Lake, 


N. J., while on va- 
cation. His age 
was 72. 


Mr. Koop retired 
in 1947 as president 
and as chairman of 
Great American, 
but continued since 
then in the position 
of chairman of the 
executive commit- 


Mi. 





W. H. Koop 

tee. He started 
with the organization in 1894 as office 
boy. He advanced consistently. One 
of his earliest charges was the “exchange 
department.” Then he became chief 
counterman in the New York City de- 
partment and later its manager. In 
1918 he became assistant secretary and 


in 1924, vice-president. He was elected 
a director in 1927 and became the pres- 
ident in 1928. He was the former 
president of National Board, of New 
York Board, New York Fire Insurance 
Exchange, American Foreign Insurance 
Assn., and Eastern Automobile Con- 
ference. 

Mr. Koop became board chairman in 
1944 when Alexander R. Phillips was 
elected president but on the death of 
Mr. Phillips the next year he reassumed 
the presidency. 

EDMUND H. STEVENS, special 
agent for Hartford Fire in suburban 
New York, died at Bridgton, Me. His 
home was at White Plains, N. Y. He 
graduated at Cornell in 1913 and was 
past president of Syracuse Field Club. 


He had been with Hartford Fire 30 
years. 
JOHN J. McINERNEY, 66, a local 


Wyo., for more than 


agent at Cheyenne, 


40 years; and a former mayor of that 
city, died there. He was _ hospitalized 
five weeks ago after a fall on steps of 


his home which resulted in a fractured 
leg and had been in ill health for some 
time. 

ANTHONY C. BENNETT, general 
adjuster of General Adjustment Bureau, 
died at Morristown, N. J. He had been 
in insurance claim adjustment work for 


35 years. From 1935 to 1938 he con- 
ducted his own adjusting business at 
New York City. He joined General 


Adjustment Bureau in 1938 as head of 
the inland marine division, eastern de- 
partment. In 1947 he was appointed 
general adjuster of that division. 

BURT C. FINDLEY, supervisor for 
the western division of Pacific Mutual 
Life’s railroad A. & H. department, 
died following an operation. An out- 
standing producer of A. & H. business, 
he had been with the company since 
1940. 

JOSEPH B. BEACH, 54, 


secretary 


and head of the _ legal ‘department of 
Hardware Mutuals of Stevens Point, died 
at Madison General Hospital. He had 
been in ill health since early this year 
and away from the office for three 
months. 


He graduated from University of Chi- 
cago and before joining Hardware Mutual 
in 1930 as an attorney in the legal de- 
partment, was in the legal department 








Howard J. Burridge, President. 

Louis H. Martin, Vice-Pres, & Secretary. 
John Z, Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 
$801. Carl E. Weatherly, Jr., Southeastern 
Manager. w 

BOSTON 11, MASS.—210 Lincoln St., Tel. 
Liberty 2-1402. Wm. A. Seanlon, Vice-Pres. 
CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 
CINCINNATI 2, OHIO—420 EB. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 


Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W, Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DES MOINES 12, IOWA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—1102 Lafayette Bidg., 
Tel. Woodward 3- =. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel, Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Reom 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


PHILADELPHIA 9, PA.—i23 S. Broad Street, 
Room 1127, Tel. Pennypacker 5-3706. E. H. 
Fredrikson, Resident Manager. 

PITTSBURGH 22, PA.—503 Columbia Bldg., 
Tel. Court 1-2494. Jack Verde Stroup, Resil- 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bldg., 
Tel. Exbrook 2-3054. F. W. Bland, Pacific 
Coast Manager. a 
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of Armour & Co. and the 
ment of Illinois Merchants Trust Co. of 
Chicago. He was elected assistant sec- 
retary in 1931 and secretary in 1936. He 
was a member of important committees 
American Mutual Alliance, Mutual 
Rating Bureau and Mutual 
Insurance Advisory Assn. and _ had 
served on the insurance all-industry 
committee and as chairman of the ex- 
ecutive committee of Wisconsin Mutual 
Insurance Alliance. 

RAMSEY W. DRAKE, 54, founder 
and president of the R. W. Drake & Co. 
general agency of Oklahoma City, died 
of a heart attack while playing bridge 
with friends at the city golf and country 


trust depart- 


of 
Insurance 


club. Formerly a cotton buyer, he 
founded his agency in 1926. 
WILLIAM I. MURRAY, 62, vice- 


president and director of Wm. H. Mc- 
Gee & Co., died at Westchester Square 
Hospital after a long illness. He joined 
McGee & Co. in 1924, became a director 
in 1930 and vice-president in 1931. 

WILLIAM B. CLARKSON, 71, who 
retired a few years ago as casualty 
manager of the Newark office of Travel- 
ers, died at Orange, N. J. He had been 
50 years with the company when he 
retired, most of it at Newark. 

FRANK MARTIN DAY, JR., who 
for nearly 30 years had been engaged in 
insurance engineering work on utility 
properties for Marsh & McLennan with 
headquarters at Chicago, died at Evans- 
ton, Ill., hospital at the age of 66. He 
had been ailing about two years and 
had been seriously ill about two months. 
He was born at Springfield, O., and in 
his earlier years was engaged in elec- 
trical construction work among other 
things. From 1919 to 1923 he was with 
Ohio Inspection Bureau at Columbus, 
and in the latter year joined M. & M. 
He was an expert in his field and was 
particularly well posted on Ohio utilities. 


HERBERT W. ANDERSON, vice- 
president and important solicitor and 
contact man for Protection Mutual Fire 
of Chicago, died at the age of 55. He 
had started with that company as an of- 
fice boy at the age of 15 and progressed 
through the ranks. He did not go to 
college, but pursued engineering studies 
on an informal basis during his working 
years. 

LAWRENCE MARIO GIANNINI, 
president of Bank of America and chair- 
man of Occidental Life of Los Angeles, 
who died at San Francisco at the age of 
was a director of Pacific National 
Fire and also of Fireman’s Fund. 


THOMAS M. LYNN, who was for 
many years one of the most prominent 
local agents in Ohio and was a notable 
figure at most of the meetings of Ohio 
Assn. of Insurance Agents, died re- 
cently at Good Samaritan hospital, 
Zanesville, O., at the age of 80. He had 
been in the hospital about three weeks. 
In his earlier days he was traveling 
salesman for industrial firms and then 
he returned to his native Zanesville and 
started a local agency. The Thomas M. 
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Lynn agency is more than 50 years old. 
George J. Aitken, who was the vice-presi- 
dent, has been elected president of the 
agency since Mr. Lynn’s death. 

TOWNSEND M. BUGGEY, JR., 
deputy manager of Employers Liability 
group, was stricken with a heart attack 
in his office at Boston last Friday and 
died a few hours later at Massachusetts 
General Hospital. He had just been 
made deputy U. S. manager last Jan- 
uary, previously having been Philadel- 
phia manager. Mrs. Buggey and their 
son had not yet moved to Boston. He 
was a native of Philadelphia and en- 
tered the insurance business in 1922 with 
General Accident. He went with Em- 
ployers Liability in 1924 and had been 
Philadelphia manager since 1946. 

ALBERT D. SANDERSON, who had 
been an insurance man 50 of his 101 
vears, died at Columbus, O. At one time 
he was with Union Casualty. 
NICHOLAS F. JONES, 56, local agent 
- Hickory, N. C died in a _ hospital 
attack. 


of 


there of a heart 


Agents’ Liability for 
Insurance Valuations to 
Be Minn. Panel Topic 


Agents’ liability for insurance valua- 
tions will be the topic of a panel dis- 
cussion that will be a feature of the an- 
nual meeting f Minnesota Assn. of 
Insurance Agents at Duluth Sept. 11-12. 
It will be presented by the Minnesota 
C.P.C.U. chapter, with Joseph R. Brink, 
president of Brink- Linnell agency, as 
moderator. 

Members of the panel will be R. A. 
Thompson, vice-president Wirt Wilson 
Co., on the “Agent’s Viewpoint;” Rob- 
ert J. Fitzgerald, district manager Mar- 
shall & Stevens, appraisal engineers, 
Minneapolis, on the “Appraiser’s View- 
point,” and Henry Stone, technical rep- 


of 


resentative of North America, on the 
“Company or Fire Engineers’ View- 
point.” 
Sessions Start Sept. 11 

The convention gets under way the 
morning of Sept. 11. Reports will be 
given by Karl V. Klein of W. A. Lang, 
Inc., St. Paul, president; L. D. Eng- 
berg, St. Paul, state national director, 


and George W. Blomgren, Minneapolis, 
executive secretary and treasurer. Stand- 


ing committees will report and elec- 
tion of officers will close the morning 
session. 


That afternoon Roy A. Duffus, James 
Johnston agency, Rochester, N. Y., will 
speak on “How to Be a Better Agent, 
and Ralph W. Carney, vice-president 
Coleman Company, Wichita, on “Selling 
to Defend America.” There will be a spe- 
cial technicolor film presented by Oliver 
Iron Mining Co. on “The Iron Ore 
Country” in northern Minnesota. 

Walter Schroeder, president Schroeder 
Hotels, and William C. Wolf, manager 
of Hotel Duluth, will be hosts at a re- 
ception and social hour preceding the 
banquet at which Commissioner Nel- 


son of 
officers. 

Two “early bird” breakfast meetings 
will start off the Friday program. One 
will be for rural and small town agents 
with Kenneth A. Young, Blue Earth, 
as chairman, and E. E. Schwilk, presi- 
dent Minnesota Fire Underwriters Assn., 
as moderator. Topics discussed will be 


“Computation of Farm Installment Pre- 
miums” by D. R. Wilhoit, farm state 


agent of America Fore, Minneapolis, and 
“Multiple Location Form ‘A’ for Small 
Risks,” by E. C. Erland manager, serv- 
ice office of the Loyalty group, Minne- 
apolis. 

The other breakfast meeting will be 
for large lines agents with Conrad | 
Stephenson, president of Duluth Under- 
writers Assn. as chairman. Mr. Duffus 
will lead a round table session on “Large 
Lines Agency Problems.” 


\t a general meeting Friday morning 
W. E. King, St. Paul-Mer- 
cury Indemnity, will talk on “Problems 
Facing the Insurance Industry.” Anchor 
Casualty and Queen City Fire will spon- 
sor a luncheon Friday. 


ol 


secretary 


The executive committee of the state 
association will meet Wednesday after- 
noon and evening. 


11 


Minnesota will install the new Agent Gets His Man 


wen 





oy ie 1 A" ll 


Eugene N. Houck (left), prominent local 
agent of Lansing, as the newly elected 
state commander of American Legion, is 
shown here launching a membership drive 
by signing up an insurance company man 
He is Henry Bornkamp, Michigan manager 
of Appleton & Cox. Looking on is State 
Adjutant Lisle Alexander. 


COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-eighth year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 


AUTOMOBILE [All Coverages) 


WORKMEN'S C 


MPENSATION 


PUBLIC LIABILITY 
BURGLARY 
PLATE GLASS 
BONDS 





FIRE, TORNADO, INLAND MARINE 


COMMERCIAL STANDARD 


Tusurance Company 


FORT WORTH, TEXAS 
NO STANDARD HIGHER THAN COMMERCIAL STANDARD 
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__NEWS OF THE COMPANIES 





15% Premium Gain 
for Glens Falls 


Premiums written by the Glens Falls 
group for the first six months of this 
year total $33,733,747, which was an 


increase of $4,445,735 or 15.17%. Earned 
premiums were $30,278,174 as compared 
with $26,366,202. Incurred losses were 
$17,354,109 contrasted with $15.589,- 
387 and expenses were $13,573,971 as 


as 


Investment income 
and amounted to 


against $11,939,899. 
was higher by 5.4% 
$1,130,939. 

Consolidated capital, 
untary reserve including Glens Falls 
Corp. amounted to $32,726,955 which 
was an increase of about $400,000 from 
Dec. 31. There was an increase in pre- 
mium reserve of $3,455,573. 


surplus and vol- 


National Union has declared a quar- 
terly dividend of 45 cents per share 
payable Sept. 22. 





WANT ADS 





make payment In advance. 


Rates—$! Inch per Insertion—! inch minimum. Limit—40 words per Inch. Deadline 5 P. .- 
Monday ie PUhicago’ office——I75 W. Jackson Blvd. Individuals placing ads are requested te 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








ADVERTISING-SALES 
PROMOTION MANAGER 
AGE 30 OR LESS 


We are looking for a man who has 
natural sales and advertising ability 
who has had some experience in 
this work. Knowledge of sales pro- 
motion and advertising more impor- 
tant than knowledge of insurance. 
We are a large, well known Mutual 
Fire Insurance Company located in 
a middle western state, in a town of 
about 50,000 population. Please en- 
close photograph with your letter of 
application which must give com- 
plete information. All inquiries will 
be held confidential. Address M-74, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 














WANTED 
FIRE and CASUALTY 
EXECUTIVE 


Multiple Line Fire and Casualty 
Company has opening for executive 
with complete knowledge of all func- 
tions of Fire and Casualty business. 
Must have successful background 
and must furnish detailed report of 
qualifications. Starting Salary — 
$12,000 per year. 


ADDRESS M-91 
The National Underwriter 
175 W. Jackson Bivd. 
Chicago 4, Illinois 











WANTED 


Insurance salesman. 65,000 
drawing population. If can list and sell Real 
Estate so much the better. World's finest 
climate. Never too hot nor too cold. Great for 
T. B., Asthma, Sinus, skin affiictions. Good 
proposition to one who can qualify. Old estab- 
lished firm. 


Man or woman 


Parkway Realty and Insurance Co. 
Parkway Bldg. — Box 728 
Silver City, New Mexico 








ADJUSTERS 
CLAIM EXAMINERS 


Several good openings in western department 
office in Chicago for adjusters and claim ex- 
aminers. In reply give experience and salary 
requirements. Address Mr. Claude Hatfield, 
Room 1113, 120 S. LaSalle St., Chicago 3, i: 








WANTED — GENERAL AGENCY FRANCHISE 
FOR SOUTHERN ILLINOIS 


A long-established supervisory general agency is in- 
terested in additional outlets for fire and casualty 
business. Prefers all of Illinois outside of Cook 
County, if possible, but will accept franchise for 
southern half of state only. Address M-95, The 
National Underwriter, 175 West Jackson Boulevard, 
Chicago 4, Illinois. 








SPECIAL AGENT 
WANTED 


LARGE INDEPENDENT MULTIPLE LINE COM- 
PANY DESIRES SPECIAL AGENT FOR WISCON- 
SIN. WILL WORK OUT OF FOND DU LAC. 








GIVE FULL DETAILS. ADDRESS N-3, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

STATE AGENT 
Excellent opening for a state agent, large fire 
and marine company, Western Missouri and 
Kansas field. More interested in man with 


thorough knowledge of rates and forms and 
underwriting than a ‘glad hander’. State 
qualifications, experience and salary expected. 
Address M-98, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 








WANTED — SPECIAL AGENT 


Established multiple line mutual company for 
southern Indiana, Western Kentucky. Prefer 
experienced special agent or man with local 
agency experience. Good salary and incentive 
bonus. Car furnished. Send picture, full de- 
tails of your experience and present position. 








Address N-I, The National Underwriter, 175 W. 
Se Jackson Blyd., Chicago 4, Illinois. 
or AUTO OUTLET 
Facilities are offered in the Insurance WANTED 
Exchange Building, Chicago, by one of the Have $10,000 month new business. Would like 
leading local agencies to high grade General Agency in Michigan. Prefer small 


broker who controls a minimum of $150,000 
in premiums. Business must be high grade 
and diversified. He will receive full facili- 
ties of office, including excellent fire and 
casualty engineering. Replies will be held 
in absolute confidence. Address M-99, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








company who would appreciate being with a 
producer. Address N-4, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 








INSURANCE MEN 
WANT TO BUY: 


Complete control of 


insurance company in 
Middle West or 


West. Stock, Mutual or 


Reciprocal. Replies confidential. Address N-6, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Founders’ Half Your oun 


Founders of Los Angeles reports an 
operating gain of $63,232 for the first 
half of this year, as compared with an 
operating loss of $609,702 for the same 
period of 1951. Surplus increased to 
$1,210,036. 

Assets June 30 totaled $7,606,364. Net 
premiums written totaled $2,958,539. 
Premiums of $3,076,801 were earned the 
first six months. Loss costs and under- 
writing expense exceeded that figure by 
$65,155. This was offset, however, by 
investment earnings of $128,387 to pro- 
vide a net operating profit. 

Fire, fidelity and surety and group 
A. & H. business were all profitable. 
Inland marine developed a small loss 
and casualty insurance continued to be 
unprofitable. 


Gilmore Now Secretary 


Harry B. Gilmore, Jr., who recently 
joined New Hampshire Fire to assist 
in investment and financial matters, has 
been elected sesaodncatd and assistant 


Multiplication of 
Reciprocals in 
Ohio Is Watched 


The multiplication of reciprocals in 
Ohio this year is made evident by the 
following list of such institutions that 
were licensed in Ohio of of Aug. 20: 

Car Insurance Exchange, Car In- 
surance Underwriters, Inc., attorney- 
in-fact, N.B.C. building, Cleveland; ad- 
mitted Feb. 25, 1952. 

Cleveland Insurance Exchange, Cleve- 
land Underwriting Co., attorney-in-fact, 
1935 Euclid avenue, Cleveland; admit- 
ted Aug. 1, 1950. 

Great Lakes Protective Assn., Robert 
G. McCreary, attorney-in-fact, Park 
building, Cleveland; admitted 1945. 

Lake Shore Insurance Exchange, Lake 
Shore Underwriters, Inc., attorney-in- 
fact, 1827 E. 21 street, Cleveland; ad- 
mitted March 28, 1952. 

Midway Insurance Exchange, Midway 


Underwriters, Inc., attorney - in - fact, 
1747 Chester avenue, Cleveland; ad- 
mitted May 21, 1952. 


Vehicle Insurance Exchange, Vehicle 
Underwriting Co., attorney-in-fact, Han- 
na building, 1422 Euclid avenue, Cleve- 
land; mail address, 14 Light street, 
3altimore; admitted, May 23, 1952. 

Ohio Assn. of Insurance Agents 
tried unsuccessfully for at lesat 
last two legislative sessions to bring 
reciprocals under the insurance laws. 
They plan to try again next year. 

In Ohio there is a separate statue 
relating to reciprocals and it provides 
that no other law shall apply to re- 
ciprocals unless specifically stated. The 
big point with the agents, of course, 
is that the agency licensing law does 
not apply to reciprocals. In effect, this 
means that automobile dealers, most of 


has 
the 





Group Service 


in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND 
Home Office . - 


« Casualty and Life Ins. 


treasurer of the company and also of 
Granite State Fire. 
Cage Forms Ala. Insurer 


Jack Cage & Co. of Texas, which 
already operates three companies that 


are owned by American Federation of 
Labor interests, has now organized a 
company at Birmingham, Ala., known 


as Continental Union. Jack Cage & Co, 
has a management contract with the 
Continental Union and the chairman and 
president is Ben Jack Cage; vice-presi- 
det and _ secretary-treasurer, John G, 
a and vice-presidents are Nile E. 

Ball and C. O. Blackburn and Stanley 
Prichard. 

Jack Cage & Co. bought 20,000 shares 
of $10 par value stock at $25.50 a share 
giving the company capital of $200,000 
and net surplus of $310,000. The com- 
pany, it is stated, is going to be used 
to write personal coverage in Alabama. 

The Texas companies for which Jack 
Cage & Co. has a management contract 
are Ins. Co. of Texas, Continental Fire 
Co. of Texas. 


whom lost their licenses under the 1949 
bill sponsored by the association, can 
sell insurance in reciprocals. The law 
doesn’t even call them agents, but uses 
some other term, like representatives. 
The big rush of organizing reciprocals 
in Ohio is largely the result of this 
automobile dealers situation. 


Ray Miller to Speak 


Casualty & Surety Field Club of 
Ohio will hold a luncheon meeting 
Sept. 15 at Columbus. Ray Miller, 


manager of the Ohio assigned risk plan, 
will speak. 


New San Antonio Claim Offices 


W. H. Greathouse and J. J. Byrnes, 
formerly with A. B. Haston Claims 
Service as manager and associate man- 
ager respectively, have opened Great- 
house & Byrnes Adjustment Co. at San 
Antonio. They will devote themselves 
principally to casualty work. 

Don Caldwell and Carl Stenger have 
opened the Caldwell, Stenger & Co. ad- 
justment service there. Mr. Caldwell 
formerly was claim manager of Loyalty 
group at San Antonio and recently has 
been claim manager there for Cravens, 
Dargan & Co. Mr. Stenger has been 
with R. R. Deen Adjustment Co. 


Defense Department Insurance Di- 
rector Thomas Kane and his wife are on 
a trip to Jamaica, West Indies, to visit 
a son. They are expected back Sept. 1. 





Interboro Mutual Indemnity 
admitted to Ohio. 

Mrs. Grace 
Pollard of 
new president of the 
ary at Topeka, 

Lynn M. Latta, formerly of the Nor- 
gard-Latta agency of Yakima, Wash., 
has established his own office there. 

A new local agency has estab- 
lished at Seattle by Gerald D. McAfee, 
formerly with the Washington agency 
there. 


has been 


Pollard, 
Alliance 


wife of Thomas 
Cooperative, is the 
Blue Goose auxili- 





A STOCK COMPANY 


CASUALTY COMPANY 


Nation-wide Claim Service 


. Orlando, Florida 
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Details on Demerit Plan 


in N. Y., Effect of Rates 


Business Accepts New 
Rating Scheme with 
Limited Enthusiasm 


NEW YORK — After waiting for it 
with some apprehension and a number 
of doubts, the business is inclined to re- 
gard the new automobile demerit rating 
plan in New York with mixed emotions. 
The plan is basically a simple one, and 
some of the reaction in the business is 
that even though there may be bugs in 
it, it will work. It is apt to be fol- 
lowed in other states. 

The administrative costs and difficul- 
ties of previous plans of this kind were 
large. The new program seems to be 
less objectionable on these scores than 
it was feared it would be. 


Differences from Old Plan 
The plan is substantially the same as 


was in effect in New York beginning 
Dec. 1, 1938 and running into 1941, 


about three years. There are two dif- 
ferences, the surcharges then were 10 
and 15% and now are 10 and 20%, and 
at that time the plan provided for check- 
ing the loss record of insured in his pre- 
vious company, when he shifted to a 
new insurer. The latter gimmick was, 
according to automobile men, one of the 
chief sources of administrative difficulty 
in the old plan. 

Under the present plan, effective Nov. 
1, when insured moves from one com- 
pany to another, he fills in an applica- 
tion. He must sign the application per- 
sonally and below his signature must 
appear that of the representative of the 
company — agent, broker or solicitor. 
If it is discovered that insured has not 
reported correctly his accident record or 
other pertinent information called for, 
the surcharge doubles to 20 and 40%. 


Six Months’ Elbow Room 


The experience period is 18 months, 
but insurers will operate on a two-year 
basis to provide elbow room. Insured 
whose automobile policy has an anni- 
versary date of Nov. 1 will be checked 
for his record for 18 months ended six 
months previously, or April 30. The 
application of the surcharges will be on 


a classification basis, A, B, and C. For 
example, classification A is on a record 
of no accident or one property damage 


only accident, no surcharge. On classi- 
fication B for one bodily injury accident 
only or one bodily injury and one prop- 
erty damage liability accident or two 
property damage only accidents, private 
passenger class 1, 2 or 3 rates, which- 
ever apply, are increased 10%. On class- 
ification C, the applicable rates are in- 
creased 20% 

If the automobile to be insured has 
been acquired from another member of 
insured’s household, the accident record 
of the automobile while owned by any 
member of the household during the 
experience period shall be used to de- 
termine the rating classificaticn. If an 
automobile is canceled from a policy, 
any automobile either added to the pol- 
icy or separately insured within 30 days 
of such cancellation shall be treated as 
a replacement of the canceled auto- 
mobile. 


Accident Record 


The accident record of named insured, 
while operating any automobile, shall be 
used in determining the classification 
Tate applicable to the named non-owner 
policy for classes C2 and C3. 

Private passenger automobiles in- 
sured under the more automobiles than 

(CONTINUED ON PAGE 21) 


Increases May Ease 
Market a Little: Press 
Reaction Friendly 


NEW YORK — The reaction of the 
business to the rate increase authorized 
by the insurance department on auto- 
mobile risks is fairly favorable. Perhaps 
the greatest disappointment was that the 
increases in the metropolitan area are 
not closer to those asked. 

In general the rates are expected to 
create a more favorable market, perhaps 
even ease somewhat the restrictions in 
effect in the metropolitan area. How- 
ever, insurers are apt to continue to 
look askance at young drivers, and at 
risks that have produced a bad record, 
or the producers on whose book of busi- 
ness there wouldn’t be a Chinaman’s 
chance to break even at even the higher 
projected rates. 


Where Rates Won’t Help 


Some insurers are said to be faced 
with a capacity problem, and here the 
rates are not going to provide relief. 
For many brokers and agents, who have 
been in the red but not too far there, 
on their business, the new rates un- 
doubtedly will save the market and make 
it easier to use. Many producers have 
been literally spending hours trying to 
get auto coverage for clients. 

Allstate has filed new rates and had 
them approved. For the most part the 
company now is the same as National 
Bureau of Casualty Underwriters on 
young drivers. For class 3, business 
use, the former Allstate rates were 20% 
less and are now 30% less for 7,500 
miles and over, and were 30%, now 37% 
less, under 7,500 miles. Class 1, work- 
ing class, long distance (over 7,500 
miles), Allstate was 6% under, is now 
17%; and for short run (under 7,500 
miles), was 13%, is now 25% less. 
Class 1, pleasure class, long, Allstate 
was 13%, is 25% under; short run, was 
24, is 33% less. 

On the 15-22 year old class, 
the same as the bureau. For the 23-24 
year olds, long haul, Allstate was 13% 
less, is now even; short haul, was 24% 
is now even with the bureau. 


rates are 


Some Youngsters Less 


In the family 
long, took 13% 
short, was 24, is 
long took 30, now 
rates; short, took 39, 

General of Seattle has filed a 10% 
deviation, approved by the department. 
Government Employes and Farm Bu- 
reau Mutual have not filed, it is under- 
stood. 

Editorial comment by new spapers on 
the rate hike and demerit plan dealt 
largely with the rate increases and were 
generally friendly. The New York 
Times said: 

“Insurance companies have been los- 
ing money steadily and have passed pre- 
mium rates .. .Clearly a rate that does 
not cover the cost of doing business is 
utterly against the public interest. A 
rate that does not pay its way forces in- 
surance companies to be overly selec- 
tive in risks covered; it makes it diffi- 
cult for car owners in certain areas to 
get insurance, and the innocent are 
bound to suffer. The ‘bad risks’ such as 
younger drivers, who, from the public 
standpoint, most need to be covered, find 
it increasingly hard to get adequate in- 
surance when companies are naturally 
trying to cut their losses.” 

The Times noted that in some upstate 

(CONTINUED ON PAGE 21) 


15-22 year olds, 
less, now take 25% less; 
32%. For 22-24 the 
take 32% lower 
now 40% less. 


class, 


Program Given for 
Bureau Meeting 


The program has been completed for 
the annual meeting of Bureau of Acci- 
dent & Health Underwriters, which this 
year will be at Grove Park Inn, Ashe- 
ville, N. C., Sept. 29-Oct. 1. 

The meeting will open with the ad- 
dress of Commissioner Cheek of North 
Carolina, whose topic will be “How 
Shall A. & H. Insurance Be Regulated?” 
Neil J. Brown, Hartford Accident, chair- 
man of the governing committee, will 
give his address, and A. L. Kirkpatrick, 
insurance department manager of U.S. 


Chamber of Commerce, will talk on 
“The Federal Government and Health 
Insurance.” Ralph J. Walker, vice- 
president of Pacific Mutual Life, will 


discuss “The Challenge,” and Raymond 
F. Killion, Metropolitan Life, will dis- 
cuss “The Outlook for Accident & Sick- 
ness Insurance.” 


Group Insurance Forum 


That afternoon there will be a group 
insurance forum conducted by J. Henry 
Smith, Equitable Society, with a panel 
consisting of J. C. Archibald, Bankers 
Life of Iowa; J. E. Hellgren, Lumber- 
men’s Mutual Casualty; D. Cody, New 
York Life, and George E. Light, Trav- 
elers. 

Opening speaker the second morning 
will be Paul H. Rogers, Aetna Life, on 
“The Advantages of a Level Commis- 
sion Basis.” P. J. Burns, New York 
Life, will talk on “The Advantages of 
an Unlevel Commission Basis.” Experi- 
ence under the blanket medical expense 
benefit of commercial accident policies, 
will be taken up by T. O. Schwarz, 
Standard Accident, and J. F. Follmann, 
Jr., managing director of the bureau, 
will give an analysis of commercial acci- 
dent insurance. David H. Harris, Equi- 
table Society, will lead a discussion on 
major medical expense insurance, the 
participants being Henry R. Roberts, 
Connecticut General Life; A. B. Hvale, 
Continental Casualty; J. Albert Bur- 
goyne, Liberty Mutual, and R. E. Ryan, 
Royal-Liverpool group. 


Panel on Risk Selection 


That afternoon will be the golf tour- 
nament under the direction of Franklin 
G. Brown, Travelers. In the evening is 
scheduled the chairman’s reception tol- 
lowed by the banquet. 

On the third morning 
a panel on risk selection, conducted by 
Edward M. Urich, Pacific Mutual Life. 
The panel members will be Dr. Hector 
M. Stevenson, Aetna Life; Ray L. Hills, 


there will be 


Great American Indemnity; F. L. Tem- 
pleman, Maryland Casualty; L. B. Soper, 
New York Life; John F. Lydon, Ocean 


Accident, and E. A. H:z auschild, Security 
Mutual Life of Binghamton. This will 
be followed by the business session 
which includes the election of new oO!f- 
ficers. 


Comparative Negligence Bill 
Before Cal. Bar Assn. 


A committee of California Bar Assn. 
has drawn up a proposed bill which has 
been presented to its annual — 
amending the provisions of the “law of 
negligence” to provide for comparative 
negligence. The group behind this pro- 
posal are those commonly known as 
“nlaintiff’s attorneys,” who have been 
conducting campaigns throughout the 
state and nation for “more adequate” 
awards and who have been credited 
with the high judgments which have 
been a major factor in the increased cost 
of automobile liability insurance. It is 
understood that the group of plaintiff’s 
attorneys will have their measure intro- 
duced at the next legislative session but 
prefer to have it carry the endorsement 
of the state bar association. 


New Form of Policy 
for ‘Immunity’ Risks 
Suggested by Lawyer 


Federation of Insurance 
Counsel Speaker Probes 
Contradictory Situations 


A new form of liability insurance 
policy frankly directed to situations 
where there is involved immunity in the 
insured to tort liability to third persons 
may turn out to be the real solution to 
the anomalous situation that now exists, 
according to Edward F. Streit, attorney 
of Aurora, Ill., who addressed the con- 
vention this week of Federation of In- 
surance Counsel. Legislation might 
still be required to authorize premium 
payments by governmental subdivisions 


and agencies, but that question, the 
speaker said, would not be involved in 
the situation where the injury had al- 
ready occurred and the premium pay- 
ment was an accomplished fact. 

Whatever form legal pronouncements 
may take, the practice of spreading the 
loss by the use of insurance will ulti- 
mately reach immunity cases as the pre- 
vailing rule, he predicted. 


Cites Main Obstacle 


Although various factual situations are 
involved in the immunity -insurance 
problem, there is one fundamental un- 
derlying concept which is common to 
all, he said. This is the attempt to in- 
sure in advance against a liability which 
did not exist — a manifestation of the 
deep-seated desire of modern society to 
make use of insurance and by incurring 
a known expense in the form of a pre- 
mium, to spread the loss of unknown 
but possible future individual disaster. 
The main obstacle arises out of the con- 
dition of the policy that no action shall 
be maintained against the insurer on the 
policy until after the liability of the in- 
sured has been established — a provi- 
sion which is inconsistent and contra- 
dictory in a situation where there is no 
liability on the insured at all. 

Confronted with the fact that the pur- 
pose was not accomplished, notwith- 
standing the premium was paid, the 
courts have adopted various approaches. 
The majority of the courts, following 
orthodox rules of tort liability in giving 
legal effect to the positive language of 
the policy have denied liability and thus 
prevented a recovery from the common 
insurance fund. But a minority of the 
courts have found the means to permit 
what was intended, he said. 

Sometimes the line of decision was to 
remove the immunity entirely and per- 
mit a right of action in all cases regard- 
less of insurance. At other times the 
presence or absence of insurance was 
considered the determining factor and 
an action was permitted to the extent 
that the insurance removed the reason 
for the immunity rule. At still other 
times the “no action” clause of the in- 
surance policy was disregarded and a 
direct action against the insurer was 
permitted using the existence and ex- 
tent of the liability of the insured, ab- 
sent the immunity, as the measure of the 
liability of the insurer. 

None of the results, he said, is entirely 
satisfactory. The courts ought not to 
say as the majority rule requires, that 
insurance may not be resorted to for 
the purpose of spreading the risk in this 

(CONTINUED ON PAGE 24) 
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BATTLE OF THE a 
STATES <== 
During the Civil War 
many battles 
Tennessee. 


TENNESSEE IS 
FOUNDED 


Back in 1784 the 
State of North Carolina offered 
the territory that is now Tennes- 
see to the United States. They 
did not ask permission of the 
settlers and were resisted by 
these people. 


ALSO A HIGH SPOT 


. . » is when an agent joins Hawkeye-Security & Industrial. These 
companies are proud of the prompt and equitable settlement of 
claims . . . the fact that there is no red tape in dealing with agents 
.. . that every sales aid is given the agent .. . and a sincere group of 
field representatives are always at the agent’s service. 
trend is to Hawkeye-Security & Industrial. 






in 
One of the state’s 
most famous military leaders 
was General Forrest, a colorful 


were fought 


officer of the cavalry. 


No wonder the 


HAWKEYE=SECURITY INSURANCE CO. 


INDUSTRIAL INSURANCE CO. 
Des Moines, lowa 





Quits Dividends 
on Class 2 Auto, 
Reduces Others 


Lumbermen’s Mutual Casualty 
cently revised its dividend 
certain sections of the 
generally deteriorated experience on 
third party lines. The dividend on class 
2 auto casualty risks which the company 
indicates are producing a plus 100% loss 
and expense ratio country wide, is 
eliminated entirely for the territories 
affected. 

General liability and workmen’s com- 
pensation, especially in New York state, 
have notably worsened and dividends are 
reduced or eliminated entirely. In view 
of reopening of pension cases and liberal 
awards in W.C., little hope is held for 
improvement in that line. 


Action on W. C. 


In New York state, beginning Aug. 1, 
the W. C. dividend on risks producing 
premiums of less than $500, is 5%: on 
risks with premiums of $500 and more, 
10%. 

In automobile, beginning Sept. 1, risks 
garaged in Queens, Bronx, Brooklyn, 
Manhattan and Richmond, there j is to be 
no dividend; on class 2 risks, anywhere 
in New York state, the same. Other 
auto BI and PDL risks get 5%. 

(The scale was announced before the 
release of the increased auto rates and 
demerit plan by the New York depart- 
ment.) 

On physical damage cover, risks gar- 
aged in the five N. Y. City boroughs, 
the dividend is 10% if the $50 deductible 
clause is attached to the comprehensive; 
without the $50 deductible, no dividend. 


O. L. & T., Other Liabiilty 


On residence and farmers comprehen- 
sive personal liability the dividend in 
New York is 10% under $500, 15% 
above that, on other O.L.&T. coverages, 
no dividend. Other liability coverages, if 
the premium is under $500, get 5%; if 
$500 or more, 10%. On manufacturers 
crime policy which includes burglary 
coverages, the dividend is 15%. 

In New Jersey, auto B.I. and P.D.L. 
with accident and medical payment sup- 
plements call for a 5% dividend, but 
class 2 risks get none. Collision has a 
10% dividend, except when written as 
part of full cover; full cover gets 20%. 

Dividends on other lines in New 
Jersey are as follows: 

Boiler and machinery, 
of premium, 10%, on part of premium 
over $3000, 20% 

Fidelity bonds, excluding burglary on 
3D Form, less than $500 premium, 10%, 
$500 or more, 15%; manufacturers crime 


re- 
schedule in 
east to reflect the 


on first $3000 


policies, including burglary, 15%. 
3urglary and_ robbery, including 
burglary in 3D but not burglary on 


manufacturers crime policies, 20%. 


General Liability in N. J. 


General liability, including aircraft and 
products, residence and farmers CPL, 
with premium of less than $500, 10%, 
and $500 and more, 15%; other O.L.&T. 


covers, no dividend; all other liability 
coverages, 5% up to $500, 10% for $500 
or more. 

Plate glass, premiums under $500, 
10%, $500 and up, 15%. 

W. C., up to $500, 5%, $500 and -up, 
10%. This is effective Aug. 1, the 
others Sept. 1. 

In Delaware, District of Columbia, 


Maryland, North Carolina, Pennsylvania, 
the only change is elimination of divi- 
dend on class 2. 


Name Two Maine Speakers 


Two speakers have been announced 
for the annual meeting of Maine Assn. 
of Insurance Agents at Rockland, Sept. 
10-11. 

James R. McWilliams, assistant man- 
ager of the automobile division of Na- 
tional Bureau of Casualty Underwriters, 


August 28, 1959 


will talk on “Automobile Rate » Mila? 
and John Newlands, president ot Amer- 
ican Union and Central Union and gen- 
eral attorney of Scottish Union & Na- 
tional, will compare United States and 
Great Britain insurance methods. 


Important Role of 
Suretyship in U. S. 


Economy Stressed 
A. F. 


Surety, 





Lafrentz, president of American 
speaking before the annual meet- 


ing of Wyoming 
Insurance Agents 
Assn. at Casper, 


stressed the impor- 
tant part that cor- 
porate  suretyship 
plays in the Ameri- 
can economy. He 
urged companies 
and agents to rec- 
ognize the changing 
conditions in com- 
merce and finance 
which are constant- 
ly making new de- 
mands on _ corpo- 
rate suretyship. 

Mr. Lafrentz pointed out that surety- 
ship is not insurance but a form of 
credit in which the surety furnishes 
credit to individuals who need the sup- 
port of its guaranty. Consequently, 
surety bonds must be written individual- 
ly and not as insurance on a group 
basis. To illustrate how corporate sure- 
tyship has kept pace with the changing 
requirements of the growing economy, 
he pointed to the constant broadening of 
fidelity coverages from the original in- 
dividual basis to the modern blanket 
bond form. 

He told the agents that in the com- 
mercial field fidelity bonds must be 
sold, but they are continuous and once 
sold they stay on the books and produce 
a steady income. 

Pointing out the importance of the 
contract bond in the economy, Mr. La- 
frentz mentioned the vast appropria- 





A. F. Lafrentz 





CASPER, WYO. — Officers 
Wyoming Assn. of Insurance Agents are: 
H. A. Realing, Thermopolis, president; 
R. W. Whitfield, Torrington, Ist vice-presi- 
dent; E. J. Jackson, Laramie, 2nd _ vice- 
president; H. J. Clare, Jr., Casper, sec- 
retary-treasurer; Guy W. Engle, Casper, 
state national director. 

Attendance at the convention was about 
200. The name of the association was 
changed to “Wyoming Insurors, Inc.”. It 
will begin a monthly publication with 





R. G. Wildman, Casper, as editor. 
tions for public buildings, schools, elec- 
trical development, dams, highways, 


flood control programs, harbor improve- 
ments, etc. Such public works would 
be virtually impossible without the as- 
sistance of corporate suretyship. The 
surety company by reason of its vast ex- 
perience over many years in underwrit- 
ing contract bonds is often able to guide 
its contractor clients so the they may 
avoid taking on the type of work with 
which they are unfamiliar and also from 
taking on too much work and becoming 


over-extended or spreading out their 
contracts too far afield in unfamiliar 
territories. 


He also referred to the importance of 
fiduciary and probate bonds as well as 
the many varieties of miscellaneous 
surety bonds. 


Warning on Government Insurance 


Continued extension and expansion of 
government insurance operations are 4 
powerful threat to the uninterrupted 
conduct of private insurance, E. J. Sey- 
mour, Monroe, La., executive committee- 
man of National Assn. of Insurance 
Agents, warned Wyoming Assn. of In- 
surance Agents at its annual meeting 
this week at Casper. Mr. Seymour as- 

(CONTINUED ON PAGE 24) 
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U. S, Guarantee 
Has $71,000 Holdup 
Loss at Warren, O. 


U. S. Guarantee through the Adams 
agency has the bond on Union Savings 
& Trust Co. at Warren, O. An official 
of that bank was crowded off the road 
and robbed of $71,000 that he was taking 
from the headquarters of that bank to 
the Woodland avenue branch of which 
he is the manager. The man that was 
held up was Charles Foley. The bond is 
in the amount of $500,000. 

Mr. Foley had picked up the $71,000 
at the main office of the bank. He had 
driven just about a mile on his way to 


the branch and was driving north on 
Kenilworth, just about a block and a 
half from the branch, when he was 


held up. The job was pulled in just about 
two minutes. A third man was in the 
holdup car. The two men who did the 
job jumped in and the car went east on 
Montclair avenue. It is apparent that 
these three immediately turned south 
on Roselawn and then west on Market 
and into the parking lot of the Trum- 
bull Memorial Hospital, this parking 
lot being just about 3% blocks from the 
scene of the holdup. They apparently 
changed cars there because the holdup 
car was found that evening or 10 hours 
after the holdup by a fire department 
captain who happened to be visiting the 
hospital. He went out into the parking 
lot to get into his car and he observed 
the Oldsmobile with the correct license 
plates. He reported it to the police, and 
it is their belief that the holdup men 
drove the short distance to the hospital 
parking lot, changed cars there, then 
leisurely went on their way. It is a 
large hospital and large parking lot, and 
any one car would not receive attention 
by the people going and coming from 
the lot. 


Minor Operators’ Law in 
N. Y. Ups Assigned Risks 


Since the law became effective in New 
York July 1 requiring minor motor 
vehicle operators to furnish evidence 
of insurance, an appreciable number of 
cases have turned up in which companies 
were writing policies at class 1 rates for 
insured in whose families were younger 
drivers or class 2 risks of which the 
companies were not aware. 

The new law has appreciably increased 
the number of risks going into the as- 
signed risk plan. 


Neb. Auto Seuldeee Forum 


Insurance Director Laughlin of Ne- 
braska has called a public hearing for 
Sept. 4, at the capitol building on the 
automobile insurance situation. This is 
not a legal hearing to approve or to 
deny any particular filing. It is a forum 
intended to provide a means of better 
understanding among the public, the in- 
surance companies, and interested public 
officials as to the legal limits and ex- 
tent of the authority of the Nebraska 
imsurance department in such matters. 
Also, factors involved in public safety, 
as they relate to automobile insurance 
rates, may be discussed. 

A speaker from National Bureau of 
Casualty Underwriters has advised that 
he will be present to offer information 
and statistics. 

Mr. Laughlin announces that the pro- 
posed rule relating to limiting endorse- 
ments attached to auto liability contracts, 
has, after hearing, been abandoned for 
the present, pending further study by the 
department. 


Clairton Parley Canceled 


The city council meeting that was 
Scheduled at Clairton, Pa., to discuss 
with the local agents of that place prob- 
lems relating to the city’s liability in- 
surance was canceled before it was held 
and another meeting has not been called. 
The city had the liability insurance on 


its swimming pool canceled, and Loyal 
W. Baker, owner of the John P. Baker 
& Son agency of Clairton, was able to 
place this coverage through Staunton, 
Glover & Co. in London Lloyds. The 
city also received notice that some of 
its other liability insurance would not 
be renewed when it expired. All of the 
insurance of the city is shared by the 
agents there. 


Luther F. Poynter, with Travelers at 
Indianapolis since 1949, and Rome Os- 
born have formed a new partnership as 
Povnter & Osborn agency at Danville, 
Ind. 


Ohio Raised 16.8% 


A revision of bodily injury liability 
rates for a large number of important 
owners, landlords and tenants classifica- 
tions in Ohio, effective on Aug. 25, has 
been announced by National Bureau of 
Casualty Underwriters. 

The classifications affected are those 
rated on an area and frontage basis, in- 
cluding stores, hotels, churches, hospi- 
tals, clubs, restaurants, apartments and 
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tenements, boarding or rooming houses 
and mercantile and office buildings. The 
rates for all classifications affected by the 
revision are increased on an average 
16.8%. 

The rates for this type of business 
were revised in 1951 in Ohio. 


Mexican Insurer Unacceptable 


Attorney General Daniel, of Texas, 
in response to a query by the board of 
insurance commissioners, has ruled that 
the state may not legally accept the cer- 
tificate of an insurer in Mexico as evi- 
dence of financial responsibility. 
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Gives Tips o on Dealing With 
Excess Judgment Problems 


Warren B. King, Minneapolis lawyer, 
in addressing the meeting of Federa- 
tion of Insurance Counsel at Chicago 
this week, declared that a _ practical 
and desirable solution of the* problem 
of the liability of the insurer for ex- 
cess judgment is to let the insured 
settle his liability for an excess recovery. 
Let him compromise the uninsured 
portion of his liability, was the recom- 
mendation. 

If the insured is so anxious that the 
insurer pay ‘because he honestly be- 
lieves he is liable and the injuries are 
serious, let him, the speaker said, back 
up that opinion by settling with the 
plaintiff for his excess liability provid- 
ing such settlement does not impair, 
impede or otherwise affect the insurer’s 
defense within the policy limits. The 
courts consistently held he has _ that 
right. 

The difficult case arises where there is 
serious injury and limited coverage. 
The defense attorney must be careful to 
give equal consideration to the rights 
of the insured as to the insurer in de- 
termining whether to settle. 


Outlines the Pattern 


The pattern in these cases is that the 
insured is given notice of excess de- 
mand for more than the policy limits. 
The latter hires his own attorney, “but 
that bird never comes into your office 
and tries to help you get the case ready 
for trial. He pops up just about the 
time you are ready to go down for trial. 
He scoots over in the corner, talks to 


his pal, the plaintiff's lawyer, comes 
back and says ‘you can settle this case 
for less than the policy limits.’ What 


are you going to do with a fellow like 
that? He doesn’t pay any attention to 
liability. Maybe we can get him this 


Get him in your office before you 
go to court and ask him ‘What is your 
opinion here of the liability?? Once you 
get him to say this is a good case on 
liability, he is not in very good posi- 
tion to demand you settle the case.” 


Way: 


Sales and Agency Parley of 
Mutual Men Set for Sept. 18 


The program thas been announced for 
the sales and agency conference Sept. 
18-19 at the Conrad Hilton hotel, Chi- 
cago, of Conference of Mutual Casualty 


Companies. On the morning of Sept. 
18, Harold L. Curry, vice-president of 


State Farm Mutual Auto, will speak on 
“Public Demands for Compulsory Auto 
Insurance and State Funds. Does the 
Industry Have the Answers?” The com- 
mentators are Charles W. Leftwich, vice- 
president of Farm Bureau Mutual Auto- 
mobile of Columbus, and Irving J. Maur- 
er, treasurer of Farmers Mutual Liability 
of Madison. 

That afternoon with Robert Doucette, 
sales manager of Milwaukee Automobile, 
as chairman, M. J. Wilkinson, vice- 
president of Employers Mutual Casualty 
of Des Moines, and A. Lynn Minzey, 
vice-president of Auto-Owners of Lans- 
ing, will tell how their companies pro- 
mote and underwrite miscellaneous cas- 
ualty lines. ‘Then Lynn Matteson, sec- 
retary of Mutual Service Casualty of 
St. Paul, will give a talk on the analysis 
he has made of house organs, agency 
bulletins, employe publications, etc. 

The next morning with E. B. Rogers 
of Mutual Service Casualty as chairman, 
W. C. Searl, secretary of Auto-Owners, 
will speak on “What Is Mutual Insur- 
ance?” and Carl M. Russell, secretary 
of Farmers Mutual Liability of Indian- 
apolis, and A. W. Tompkins, vice-presi- 








Catastrophe Medical Reim- 
bursement 

Aviation Accident 

Military Pilots 

Doctor’s Disability 

Accidental Death & Dismember- 
ment Up to $1,000,000 

Group Polio 

Key-Man or Executive Group 

Student Accident 

Athletic Teams 

Industrial Aid Aircraft 


135 S. La Salle Street 
Chicago 3, Illinois 
STate 2-1285 
Teletype CG-1026 





| We take pleasure in announcing 
| the enlargement of our 


ACCIDENT AND HEALTH DEPARTMENT 


For the writing of unusual and special risks 


Any of the above may be written on a Group or Individual basis. 
Complete information upon request. 
Oo——- 


Underwriting Representatives of 
Lloyd's, London | 
Continental Casualty Company | 
. | 








Newhouseand Hawley, Inc. 
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Overage Accident (To Age 85) 
Professional Artists | 
Non-Appearance 

Travel Accident 

Pilot Accident 

Hand Disablement 

Sports Medical Reimbursement 
Mortgage or Credit Ins. Plans 
Stock Car Racing 

Trip Insurance 

Corporate Groups 


70 Pine Street | 

New York 5, New York | 
Bowling Green 9-0882 | 
Teletype NY 1-2823 | 











dent of State Farm Mutual, will talk on 
methods used by the sales department in 
controlling agency loss ratios. That af- 
ternoon with Roger L. Sullivan, vice- 
president of Michigan Mutual Auto, as 
chairman there will be a panel discussion 
of questions that are to be distributed, 
the panel members being E. B. Rogers 
of Mutual Service Casualty; J. C. Jordan 
of Minnesota Farmers Mutual Casualty, 
Robert Doucette of Milwaukee Automo- 
bile, W. H. Henthorn of Rural Mutual 
Casualty and Leonard Kington of 
Equity Mutual. 


Five Continental 
Men to U.S. Life Posts 


Directors of United States Life have 
elected five executives of the Continen- 
tal companies to official positions. 
Through sale of controlling stock in- 
terest, U. S. Life recently became asso- 
ciated with the Continental companies. 

Roy Tuchbreiter, president of Conti- 
nental Casualty, Continental Assurance 
and Transportation Ins. Co., was elect- 
ed chairman. Howard C. ‘Reeder, exec- 
utive vice-president and director of Con- 
tinental Assurance, was elected a di- 
rector. 

Raymond H. Belknap, vice-president 
and a director of Continental Assurance, 
was elected vice-president and a director 
of U. S. Life as well. 

Armand Sommer, executive assistant 
vice-president of Continental Casualty’s 
A. & H. department, was named vice- 
president. 

J. F. Welch, former eastern executive 
agency supervisor for Continental Cas- 
ualty’s A. & H. division, was elected 
vice-president and will head U. S. Life’s 
A. & H. operations. Mr. Welch en- 
tered the business in 1928 and joined 
Continental in 1937 as supervisor at 
New York City. 

Messrs. Tuchbreiter, Reeder, Belknap 
and Sommer retain their ‘Continental 
responsibilities at Chicago; Mr. Welch 
will office exclusively at New York with 
U. S. Life in the future. 

U. S. Life will retain its identity and 
will continue to maintain head offices 
at 84 William street, New York City. 


Losses on 10% of Portfolio 
Erase Profits on 90°, 


Illustrative of the effect of the losses 
in the automobile third party lines on 
company results is the story of one of 
the prominent company groups. This 
organization in 1951 found that 10% of 
its volume was in the automobile third 
party line, and the losses on that por- 
tion of its business entirely over- 
came the profit that was recorded on 
the other 90% of the business. 





Lapeer Case Held Open 
LANSING, MICH.—Judge Coash of 


Ingham county circuit court has ad- 
journed indefinitely a motion by trus- 
tees of the defunct Lapeer Farmers 
Mutual Fire to discharge the trustee- 
ship, approve final accounts and destroy 
the records. 

In view of the controversial circum- 
stances surrounding liquidation of this 
mutual, subject of constant litigation 
since 1935 and recently of violent out- 
breaks accompanying eviction attempts 
based on sale of properties for liens 
due to unpaid assessments, Frank ‘G. 
Millard, attorney general, assured that 
there was no danger that records in the 
case would be destroyed. 


Utah Leaders Confer 


The 





executive committee of Utah 
Assn. of Insurance Agents and the 
officers and members of the advisory 
committee of Salt Lake Assn. of In- 
surance Agents with their wives, held 
a gathering at Brighton, at the Alpine 
Rose Lodge. Arnold Burgener, the state 
president, was in charge. Preperations 
were made for the annual meeting 
Sept. 21 with the Utah advisory com- 
mittee of Pacific Board. 


New Commercial 
Travelers Group 
Head Is C. C. Chase 


New officers elected by International 
Federation of Commercial Travelers In- 
surance Organizations at the annual 
meeting at Miami Beach are: President, 
Currie C. Chase, Iowa State Traveling 
Men’s; vice-president, T. Abele, 
Travelers Protective of St. Louis, and 
secretary -treasurer, John W. Whitte- 


more, Eastern Commercial Travelers 
(reelected). f 
A. W. Franklin, United Commercial 


Travelers of Columbus, is chairman of 
the executive committee, which consists 


of R. E. Pratt, Travelers Health of 
Omaha; Edward Trevett, Commercial 
Travelers Mutual Accident of Utica; 


Frederick A. Nichols, Connecticut Com- 
mercial Travelers Mutual A. & H.; Paul 
Clement, Minnesota Commercial Men’s; 
Mell W. Hobart, Ministers Life & Cas- 
ualty Union; Robert A. Cavenaugh, 
Illinois Commercial Men’s; Loring EI- 
liott, Physicians Casualty of Omaha; 
Richard F. Cavenaugh, Illinois Trav- 
eling Men’s. 

The principal address was delivered 
by Moses G. Hubbard, general counsel 
of the federation, on the service of 
process act and its bearing on the as- 
sociation members. 

The member organizations last year 
showed a healthy growth, it was re- 
ported, and several of them are adding 
hospitalization and medical policies to 
their accident line. 

The 1953 meeting will be at Jasper 
Park Lodge in Jasper National Park, 
Alberta, Canada, Aug. 24-26. 


Program Given for Mutual 
Loss Managers’ Meeting 


The program is announced for the 
meeting of Mutual Loss Managers Con- 
ference at the Edgewater Beach hotel, 


Chicago, Oct. 1-3. On Oct. 1, with 
Charles H. Runser of Central Mutual 
as chairman, there will be a _ business 


meeting. G. S. Peick will report for the 
form committee and that afternoon Gor- 
don Davis, secretary-manager of Mutual 
Loss Research Bureau, will report. From 
then on the sessions will consist of joint 
meetings of loss managers and adjusters. 

On Oct. 2, speakers include C. E. Nail, 


president of Lumbermen’s Mutual of 
Mansfield, on “The School Room of 
Insurance”; G. S. Peick, assistant secre- 


tary of Hardware Mutual, on “The 
Proper Use of Uniform Loss Reports”; 
Richard F. Mills of Indianapolis; Leon- 
ard H. Jones, secretary of Druggists 
Mutual of Mansfield on “200th Anniver- 
sary of Mutual Insurance’, and Don 
Hawkins, Mutual Loss Research Bureau, 
will conduct a panel on the additional 
extended coverage oe ag ee his 
associates being Gordon L. Ingebritson 
of Michigan Recent, Bureau, Wil- 
liam H. Rodda of Transportation In- 
surance Rating Bureau, and Mr. Peick. 

On Oct. 3 with Arthur Allan of Allied 
American Mutual Fire as chairman, Dr. 
R. C. Steinmetz, chief special agent of 
Mutual Investigation Bureau, will speak, 
along with Cy Fraley of Columbus, O., 
on letterwriting; Arthur Br ayton of Des 
Moines, E. H. Brockius, president of 
National Assn. of Independent Insur- 
ance Adjusters, and B. R. Lothgren, 
executive assistant of Western Adjust- 
ment, will conduct a panel on non- 
concurrent apportionments, his assist- 
ants being A. T. Persson of Toplis & 
Harding-Wagner & Glidden, Chicago; 
Walter C. Feimster of Philadelphia and 
James J. McDevitt of Boston. 


Mutual Agents Organize 


Seven mutual agencies at Memphis 
have organized the Mutual Insurance 
Agents Assn. there with W. R. Van 
Camp as temporary chairman. A meet- 


ing is planned for Sept 9 at which per- 
manent organization will be effected 
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Western Union Sued 
for Transmitting 
Embezzler’s Race Bets 


EAST ST. LOUIS, ILL.—Western 
Union Telegraph Co. is the defend- 
ant in a suit for $8,400 filed in federal 
court here by St. Paul-Mercury Indem- 
nity, which seeks to recover that 
amount on the grounds that an Arkansas 
woman bank teller it had bonded lost 
that amount of bank embezzled funds on 
horse race bets placed here via tele- 
grams. 

In its petition the bonding company 
said it had paid Arkansas Trust Co. 
$94,602 in bond money to cover the mis- 
appropriation of the bank’s funds 
Mrs. Martha Stokes, a teller in its Hot 
Springs branch. 

The company alleged 
months in 1951, Mrs. Stokes caused 
$8,400 of bets, ranging from $600 to 
$1,200, to be wired via Western Union 
to John Mooney, East St. 
maker. 





that in three 


by | 


Louis book- | 
The petition charged also that | 


Western Union conspired with Mooney | 


to violate the Illinois gambling laws, 


and that since the telegraph company | 
participated in the gambling transaction | 


it is obliged to refund the amount of 
the Arkansas woman’s bets. 


Blue Cross Enrollment 
Parley Draws 250 





About 250 are at Chicago this week 
for the three-day 1952 public relations 
and enrollment conference of Blue 


More than 80 of 
are repre- 
na- 


Cros and Blue Shield. 
the 87 plans in the country 
sented. Richard Jones, director of 
tional Blue Shield plans, is in charge. 





Cartoonist Hatlo Shows 
Inconsistency of Insured __ 


peg Hatlo, the cartoonist, featured 
in his King Syndicate cartoon this week 
the inconsistency of the insured as a 
premium payor and member of a jury. 
Hatlo’s character in the first panel is 
shown objecting vociferously to a lia- 
bility rate increase while the agent 
meekly tries to explain that inflation 
has had its effect on insurers and an 
increase is imperative. 

Then is shown the same insured serv- 
ing in the jury room saying: “Why are 
we hemming and hawing about who 
caused the accident? Insurance com- 
panies are better heeled than Fort Knox! 
Let’s give the plaintiff $500,000 and 
then we can all go home.” 


Japanese Ends U. S. Stay 


Hiroshi Akabane, a Japanese insur- 
ance man, has returned to his home at 
Kyoto after 10 months spent studying 
fire and marine lines with Travelers. 
Mr. Akabane, a field supervisor for 
Nichido Fire & Marine of Tokyo, plans 
to visit India, Pakistan, Burma and 
Siam on his first tour for Nichido since 
the war. 

Before the war he regularly 
agencies in India, Burma, Siam, French 
Indo-China, the East Indies and Canton, 
China. 
businesses. 








Arndt Heads Legion Post 


Sig C. Arndt, former vice-president of 
os Smith & Medcraft and now with 
A. M. Bender & Co., was installed as 
commander of San Francisco Insurance 
Post, American Legion. J. E. Wright, 
E. Wright & Sons, is 1st vice-comman- 
der; W. B. Whallon, Royal-Liverpool, 
2nd. vice- commander; Ralph R. Ridder, 
Fireman’s Fund, adjutant; Alex R. Pa- 
rissi, Hartford Accident, finance officer; 
Dave C. Bogert, Long & Levit, sergeant 
at arms; Roland A. Kurtz, broker, chap- 
lain; Eugene J. Long, Norwich Union, 
historian: Cy S. Sinclair, broker, service 
officer; Eric A. Falconer, attorney, judge 
advocate. 

William H. White, insurance attorney 
and a past commander of the San Fran- 





visited | 


Now he will try to reopen these | 





cisco Post, has just been elected com- 
mander of the California department of 
the Legion. 


Cites Problem of Splitting 
Third Party Coverages 


From Gene Midei, special agent of the 
Wheeling, W. Va., managing general 
agency of Fred C. Campbell & Son. 

In THe NATIONAL UNDERWRITER Of 
Aug. 21, I have read the article written 
by A. J. Engleman, insurance con- 
sultant at 120 East 88th street, New 
York City, wherein Mr. Engleman sug- 


gests writing property damage liability 
with collision. 

Frankly, the idea seemed very logical 
at first. In fact, it is my understanding 
that years ago the insurance industry 
adhered to Mr. Engleman’s underwrit- 
ing suggestion to a great extent. I’m 
wondering now, however, just how well 
the bodily injury liability carrier would 
appreciate this underwriting principle. I 
make this statement for this reason. It 
is true that the payment of a property 
damage claim indicates the admission of 
liability, therefore, in the event a prop- 
erty damage claim is paid and a bodily 





injury claim arises later out of the same 
claim, just what defense would the bod- 
ily injury liability carrier have after the 
property damage claim has been paid? 

I’m sure the bodily injury liability 
carriers would appreciate an answer to 
this question. 


Aetna Has Bank Bond 


Aetna Casualty has a $125,000 bond 
on the Prospect Park (Pa.) State Bank 
where a 45-year-old female assistant 
cashier admitted stealing $38,000 from 
the bank. 








The Cost of Your 








Automobile Insurance 


AUTOMOBILE liability insurance rates do not have to increase 


if you ... and the rest of the nation’s motorists . . 


want them to. 


do not 


No amount of inflation can affect the accident that does not 


happen. Increased costs of repairs and repair bills cannot be 


charged against the car that isn’t damaged. 


No court, no jury can be swayed to excessive awards for liabil- 


ity claims that do not exist. 


It all boils down to... sane driving and fewer accidents! 






.S.F. & G. \m 


Your local agent is constantly ready to serve you. Consult him as you 
would your doctor or lawyer. For U. S. F. & G. claim service in 
emergency, call Western Union by number and ask for Operator 25. 
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United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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Football Shaner s Benefits 
Under Workmen’s “Comp.” 
Upheld in District Court 


District Judge W. A. Black of Den- 
ver has upheld a workmen’s compensa- 
tion commission award to E. E. Nemeth, 
a football player at the University of 
Denver, on the claim that Nemeth suf- 
fered a back injury as an “employed” 
football player. 

The judge, however, held that Nemeth 
was not employed as a football player, 


but rather was given work in order 
that he might maintain himself econom- 
ically during his undergraduate work 
“as a scholar” in school. By leaving 
that job to play football, with the con- 
sent of his employer, he became eligi- 
ble to receive benefits. The court com- 
pared the case to private industry, where- 
in an employe often is permitted to 


leave his work for a sponsored sports 
program. 


London Guarantee Is Insurer 


London Guarantee, the insurer, is 
required to pay $11.87 a week from June, 
1950, to Sept. 24, 1950, for temporary 
disability, and a similar amount from 
that date until further notice for per- 
manent disability. Judge Black said 
Nemeth was employed “on a necessary 
job” which work would have had to 
have been performed by someone, 
whether a football player or a student. 
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N. Y. Agreement on Filing 
Group A.&H. Forms Delayed 
by Injection of Rate Angle 


As a result of the insistence of the 
New York department on more detailed 
provisions regarding rates and commis- 
sions for group A. & H. insurance, the 
conference held last week between the 
department and an_all-industry policy 
forms committee, with a view to formal- 
izing the rules and procedures for filing 
of policy forms in that field, was unable 
to complete its work. 

The company committee, named some 
time a -. consisting of representa- 
tives of & A. Underwriters Confer- 
ence, Rade of A. & H. Underwriters, 
American Mutual Alliance, Life Insur- 
ance Assn. of America and American 
Life Convention, with R. A. Hohaus of 
Metropolitan Life as chairman, had had 
a meeting with the department in July 
and at a later session of its own agreed 
on a proposed regulation, which was 
drafted by Milton Ellis of Metropolitan 
and submitted to the department. 

At the meeting last week the depart- 
ment men came back with a revision of 
that draft. The committee’s proposal 
merely stated that rates should be filed, 
but the department revision went into 
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that matter at great length. Most of the 
committee members were not rating ex- 
perts and felt that they were not quali- 
fied to deal with the new issues thus pre- 
sented. A new committee on rates and 
commissions is therefore being formed 
to handle that angle. 

It will now be impossible to get the 
~~ regulations completed before Sept. 
1, when a new New York law, imposing 
penalties for failure to comply ‘with filing 
procedures, is to become effective and 
the department is expected to suspend 
its operation until they can be set up. 





Conference Underwriting 
Forum Agenda Given 


Details have been announced of the 
program for the underwriting forum of 
H. & A. Underwriters Conference at 
Cincinnati, Sept. 23-24. 

After opening remarks by E. F. Brew- 
er, Republic National Life, underwriting 
committee chairman, H. Lewis Rietz, 
Lincoln National Life, chairman of the 
conference executive committee, and C. 
O. Pauley, conference managing direc- 
tor, there will be reports of the sub- 
committees on manuals, underwriting 
and underwriting forms. The first 
speakers will be J. McCuistion, Wood- 
men Accident, and Charles D. Scott, 
Great American Reserve, on “Renewal 
Underwriting.” Dr. John J. Phair, 
University of Cincinnati, will discuss 
“Concepts of Occupational Health Pro- 
grams.” 

The second morning there will be an 
open forum with C. M. Barry, Ohio 
State Life, in charge. Underwriting 
limits will be discussed by J. M. Wick- 


man, Mutual Life of New York; stack- 
ing of hospital policies by A. M. Han- 
sen, Mutual Benefit H. & A., and 


“Over-Age Risks” by E. B. Forsythe, 
Illinois Mutual Casualty. 

Training of home office underwriters 
will be discussed by Duward Ulfers, 
Mutual Benefit H. & A., and J. N. Crary, 
Connecticut General Life. 

The meeting will conclude with a case 


clinic with Roy A. MacDonald of the 
conference staff as moderator. Par- 
ticipants will be Ward Beall, North 
American Life & Casualty; J. T. Hal- 


verson, Washington National: Abe Kite, 
Sterling of Chicago; T. T. McClintock, 
Fidelity H. & A. Mutual; V. J. Nutt, 
National Travelers; H. J. Orpen, Eco- 
nomical Mutual Fire; H. E. Sohm, Wis- 
consin National Life, and O. C. Yuerhs, 
Farmers & Traders Life. 


Hartford A. & H. Assn. Elects 


John H. Thompson, Loyal Protective 
Life, has been elected president of Hart- 
ford Assn. of A. Underwriters. 

John O. Bogardus, Paul Revere Life, 
is the new vice-president, and George 
J. Richards, Monarch Life, secretary. 


Form New $1 Million Club 


Continental Casualty has inaugurated 
a $1 Million Club. Members will qualify 
by writing a total of $1 million or more 
of accidental death principal sum through 
the special risks division. 

The first 25 qualifiers will be initiated 
as charter members. Agencies or pro- 
ducers may apply for membership and 
qualify upon reaching $1 million amount 
at risk at any time within a one-year 
qualification period. 


To School Agents in A. & H. 


Bankers Life of Iowa is planning to 
enter the individual A. & H. field shortly. 
President E. M. McConney last week 
announced to the managers and agents 
that the field force will be schooled effec- 
tively in A. & H. insurance before the 
company starts writing it. 














Baldwin in New Post 


Thomas E. Baldwin has been pro- 
moted from regional sales manager in 
the group department of Mutual Benefit 


H. & A. and United Benefit Life a 
Philadelphia to regional manager jp 
charge of the newly opened Chicago 
group office. William F. Nicholson, 
group representative at Philadelphia, has 
been promoted to regional sales Manager 
— 

he Philadelphia group office has been 
Rie to larger quarters at Room 1814 
Fidelity-Philadelphia Trust building, 





Chicago Golf Tourney Set 

Chicago A. & H. Assn. 
annual golf tournament 
Itasca Country Club. 
Monarch Life, 


will hold its 
Sept. 25 at 
Robert E. Keeley, 
is chairman. 


nian: Board Launches 


State-wide Safety Crusade 
MILWAUKEE~—A state-wide “safe- 


ty crusade to stop murder on the high- 
way” has been undertaken by Milwaukee 
3oard of Underwriters under the direc- 
tion of Val Gottschalk, chairman. The 
announcement followed that of the Na- 
tional Bureau of Casualty Underwriters 
of increased rates for auto liability insur- 
ance in Wisconsin. 

The movement was inaugurated by 
newspaper advertising and publicity in 
Milwaukee newspapers. Among the aims 
is to create a nonprofit corporation with 
board sponsorship and financing, to so- 
licit membership among all motorists to 
carry on the campaign under the name 
f “Crusade for Safety in Wisconsin.” 
The insurance men have made sufficient 
subscriptions to inaugurate the drive, ac- 
cording to Mr. Gottschalk. ” 





Junior Ferguson Heads 
New Orleans Agency 


William Loring Ferguson, Jr., has 
been elected president of the Hardin & 
Ferguson Agency at New Orleans to 
succeed his late father. 

Mr. Ferguson represents the _ third 
generation of his family in the agency. 
His grandfather, Walter J. Ferguson 
was president from 1907 to 1915 and his 
father was the president from 1945 until 
his recent death. 

a Ferguson, Jr., was graduated 
from Tulane in 1947 and was in the 
navy for three years. He has been espe- 
cially interested in the marine and ma- 
rine loss departments. The Hardin & 
Ferguson agency traces its origin to 1868 
when it was founded as Marshall J. 
Smith & Co. 


Additional Utah Speakers 


Additional speakers 
for the convention of Utah Assn. of 
Insurance Agents Sept. 22-23 at the 
Newhouse hotel, Salt Lake City. 

There is to be a panel the morning 
of Sept. 23 in charge of Edward F. 
Folland of Fred A. Moreton Co. and 
Doug Langton of Transportation In- 
surance Agency, Inc. Other speakers 
include William L. Latham, resident 
secretary of Home at San Francisco; 
Frank C. Colridge, manager of Pacific 
Board; Douglas H. Smith, executive 
vice-president of Utah Home Fire, Com- 
missioner Terry of Utah and Paul Kel- 
ler, attorney for the new Utah Public 
Safety Commission. 


are announced 





Kenneth Brasted, Wichita local agent, 
was named 2nd vice-president of the 
four-state Midwest Savings & Loan Con- 
ference which met at Fort Collins, Colo. 
James M. Casey of the Mitchner agency, 
Hutchinson, Kan., was named a director. 





Ore. Auto Rates Upped 


Higher auto rates became effective in 
Oregon this week. For private passenger 
cars the revisions result in increases 
ranging from $3 to $20 for BI and PDL 
combined. In the commercial car area 
the increases for combined coverage 
range from $7 to $16. 

The class 1 rate that is now $54 was 
formerly $49; class 2 is now $89, was 
$81; a rate that is $44 was formerly $34. 
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CHANGES IN CASUALTY FIELD 





Rieder Casualty 
Department Head of 
Fire Association 


Matthew A. Rieder has been appoint- 
ed manager of the casualty department 
at the head office of Fire Association. 
He has been casualty special agent in 
northern New Jersey with headquarters 
at East Orange. He joined Fire Asso- 
ciation in 1951 after 15 years in the 
casualty field. He is a navy veteran. 

Replacing Mr. Rieder in the northern 
New Jersey field will be Daniel D. Riley, 
Ir. who has had experience both as 
feld man and underwriter. He served 
five years in the army,. 


Edgecombe Embarks on 
Agency Career at Flint 


Howard W. Edgecombe has resigned 
as district manager for Zurich at Grand 





Rapids, Mich., to become vice-president 
of the Sparky Hale agency at Flint, 
Mich. Mr. Edgecombe has been in the 


Michigan field 10 years. 


Up Wright at Indianapolis 
Agency Supervisor Allen S. Wright 

has been promoted to assistant manager 

of American-Associated at Indianapolis. 





Wm. F. Koch is resident vice-president 
there. ; 
Mr. Wright, following a _ college 


course in business administration, joined 
American Automobile at Milwaukee in 
1941. After army service he returned to 
the company as an underwriter. In 
1947 he became field underwriter at Mil- 
waukee and in 


1948 transferred to In- | 





dianapolis, where he has served as agency | 


supervisor for three years. 


Shift Loughridge to Omoha 


J. Barry Loughridge, formerly special 
agent for Home Indemnity at Minne- 
apolis, has been transferred to Omaha, 
covering Iowa and Nebraska. 

Mr. Loughridge, a graduate of Wash- 
ington & Jefferson College, joined the 
company in 1950 and on completing his 
training at the home office went to 
Minneapolis as an underwriter, becoming 
special agent last May. 


Speir to Swett & Crawford 


Gilbert C. Speir, formerly underwrit- 
ing manager for Rainier National, has 
joined the casualty department of Swett 
& Crawford at Seattle. He was with 
Clise & Cumins from 1946-8 and then 
for two years with General of Seattle, 
first at the home office and later at 
Portland, Ore. 








McLaren to Guarantee, Cal. 


Guarantee of Los Angeles has ap- 
pointed Beaumont McLaren special ac- 
counts supervisor for the metropolitan 
area of Los Angeles. He is a graduate 
of University of Paris, served in the 


first world war as a fighter pilot and | 
entered insurance in 1920 with Michigan | 


Mutual Liability. He went to the coast 
in 1921 and was with Corroon & Rey- 
nolds, Fred S. James & Co.,and was in- 
strumental in forming two general agen- 
cies at San Francisco. 





Adkins Joins Pan American 


Truman Adkins, formerly instructor 
and key man in the educational pro- 
gram sponsored by Texas Butane Deal- 
ers Assn., has joined the Pan American 
companies of Houston as director of 
liquefied petroleum gas education. 

Since 1948, Mr. Adkins has been con- 
ducting courses in LP gases and equip- 
ment for Texas butane dealers under 
the auspices of the extension division of 

Jniversity of Texas in cooperation with 
the dealers association. He will also 





act as first assistant to L. E. Davis, 
chief LP gas # saety on engnaaer. 





Creation of New District 
by Michigan Assn. Sought 


LANSING, MICH.—A revision of the 
constitution of Michigan Assn. of In- 
surance Agents will be sought, to pro- 
vide for creation of a new eight-county 
district in the northeasern section of 
Michigan’s lower peninsula. 


The action follows a meeting at East 
Tawas, attended by members of Tri- 
County Assn. of Iosco, Ogemaw and 
Oscoda counties, Mr. Hildebrand, Com- 
missioner Navarre, several field men 
and Archie Barnich, Cheboygan, ex- 


ecutive committee member. 
John C. Elliott of East Tawas, presi- 


dent of the Tri-County association, 
presided at the session at which it 
was proposed that the three-county 


organization ‘be included in the larger 
territorial group. 


Kan. Mutuals Meet Sept 18-19 


Kansas Assn. of Mutual 
Companies has set Sept. 18- 





Insurance 
19 for its 


we re proud of our 





annual meeting at Topeka. The pro- 
gram is being arranged by Secretary C. 
J. Richert, Midland Mutual, Newton. 
Alliance Cooperative will furnish enter- 
tainment following the banquet. 


Auto Liability Panel Big 
Feature of N. J. Convention 
Implementation of New Jersey’s new 


automobile liability insurance program 
will be the main subject of discussion at 





the annual meeting of New Jersey Assn. 
of Insurance Agents at the Ambassador 
Hotel, Atlantic City, Sept. 10-12. 


Commissioner Gaffney of New Jersey 
and William J. Dearden, director of 
motor vehicles, will be among panelists 
on a forum dealing with that subject, 
as will Harold Phillips, information di- 
rector of Assn. of Casualty & Surety 
Companies. The forum, open to ques- 
tions from the audience, is scheduled for 
Friday morning. 

Also on the program are Leon Watson 


and S. Gage Lewis, managers of Fire 
Insurance Rating Organization, and 
Arthur M. O’Connell, Cincinnati, presi- 


dent of the Ohio association. 





Roy J. Carroll has purchased the in- 
terest of Frank J. Dollis in the Gill & 
Smith agency at Denver. It is probably 





AL. Fifty-two years old. Only six other 
companies have been in the 


bonding business longer than 


we have. 


2. Lowest loss ratio of any 


company 1 





i 


rhe business. 


record: 


the oldest local agency in Colorado, hav- 
ing been organized in 1864. 





Announces Ohio Assn. 
Annual Meeting Plans 


The annual meeting of Ohio Assn. 
Insurance Agents will be held Sept. 
at Cleveland. The annual meeting of the 
N.A.I.A. will be on there the same week. 
Harper Annat, state director of com- 
merce, will deliver the address of wel- 
come to the National association. Su- 
perintendent Robinson has announced 
that he will arrange conferences for 
those who wish to talk over insurance 
matters with officials of the department. 
A rural agents breakfast and forum will 
be held under the direction of General 
Chairman Hoyt Whitney of Sunbury. 


of 
22 





School for Agency Workers 


A five-day school for agency cler- 
ical workers was held this week at 
Michigan State College under joint 
auspices of the college and Michigan 
Assn. of Insurance Some 35 
young women are for the 
course under direction of Strong, 
insurance training at the 
college. 


Agents. 
enrolled 

Carl 

coordinator 
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WORKMEN'S COMPENS ATION California Assn. Holding Miss Danielson Honored 

25 Regional Meetings | Pgh ok a we who has 

: ; : B servec 1e t s 

Describes Accident trade or business” in three classifications This week the California Assn. of berts agency of aw honing Mich. = 

: a 7 in respect to agricultural enterprises, Insurance Agents is conducting its fall its predecessors for 37!4 years, was 

Prevention, Rehabilitation building industry and all other enter- series of 25 regional meetings with Rob- honored during the week on her re- 

prises. alga: ? ert E. Battles, president, in charge in tirement, and was given a testi i 

Work of Insurers Each member of an organization in- central California, Laurence Canfield, dinner by the agency. Miss Danicher 


Workmen’s compensation insurers are 
making a “bold all-out attack along 
three fronts in the loss prevention field,” 
William H. Seymour, vice-president of 
Liberty Mutual told Federation of In- 
surance Counsel at its annual meeting 
at Chicago this week. The insurers are 
in the unique position of acting as a 
“catalyst” among industrial and eco- 
nomic pressure groups, Mr. Seymour 
said. While close to industry and work- 
er in loss prevention work, they are at 
the same time sufficiently removed from 
the heat of opposing opinions to be able 
to offer unimpassioned views on trends 
and the changing times. The companies 
are seeking the latest in medicine, 
psychology, and the newest technical and 
scientific techniques to keep loss pre- 
vention activity abreast of swiftly chang- 
ing problems. 


Carried Out Along Three Lines 


The three lines along which loss pre- 
vention is being carried out, Mr. Sey- 
mour said, are attempting to avoid ac- 
cidents at their source by technological 
and psychological means, and where ac- 
cidents have already occurred, the com- 
panies are attempting by the latest 
techniques of rehabilitation to bring the 
victim as completely as possible back 
to his work with a maximum enjoyment 
of health; finally, throwgh research, the 
companies are seeking to remove the 
causes of accidents, not only seeking new 
methods to avoid accidents that may 
arise, but often stopping them at their 
hidden source before they have a chance 
to cause damage. 

The companies are faced with a con- 
fusing situation when the loss preven- 
tionists try to come to the aid of the 
underwriting and claims departments. 
As problems change, there arise certain 
conditions which for many years have 
been considered not harmful or aggra- 
vating, and therefore not compensable, 
but are now included under the work- 
men’s compensation act or made subject 
to jury award. The loss prevention de- 
partments have no time to study or pre- 
pare for these situations. The worst 
along this line, Mr. Seymour remarked, 
are claims for partial loss of hearing due 
to noise in industry. These claims con- 
stitute a recent and alarming develop- 
ment, In one state awards of $2000 and 
$3000 have been made for such claims 
without the employes losing any time 
from work, or any wages. When loss 
prevention people studied the question 
they found it was poorly defined, while 
scientific knowledge is uncertain and 
contradictory. 


To Hold Soudnn on Cal. 
Group Compensation Bill 


LOS ANGELES Assemblyman 
Ernest R. Geddes, chairman of the Cali- 
fornia assembly interim committee on 
finance and insurance, will call a hear- 
ing to be set later on a bill referred to 
it at the 1951 session making changes 
in the insurance code relating to group 
workmen’s compensation insurance. 

The measure embodied certain modifi- 
cations of the law to meet suggestions 
by Commissioner Maloney. It had a 


stormy history in the assembly. The 
committee on finance and insurance re- 
turned it to the floor without action, 


just before adjournment. It then went 
to the interim committee. 

Any group seeking such coverage 
would have to file a copy of its articles 
of incorporation and by-laws or its 
agreement of association; state its rea- 
sons for desiring group insurance and 
that 75% of its members are engaged 
in a common trade or business, and file 


an agreement in writing guaranteeing 
payment of premiums. 
The bill defines the term “common 


sured under the group policy would be 
treated as a separate entity as to rates, 
classification and .rating plans. The in- 
surance commissioner would promulgate 
rules and regulations for administering 
the measure. 


Start Ohio Draft Soon 


Sub-committees of thé workmen’s 
compensation committee of the Ohio 
program commission have completed 
their hearings the past week and the 
drafting of preliminary reports will be 
undertaken shortly by the steering com- 
mittee. Senator Roscoe R. Walcutt, 
chairman of the commission, said any 
opinions expressed by the sub-commit- 
tees should not be taken as final, as the 
commission itself will have the final say 
as to recommendations to be made. Re- 
ports will be made to the governor and 
the legislature. 

Speakers before the committees have 
urged that private insurers be permitted 
to write such insurance on a competi- 
tive basis in order that employers may 
choose the type of insurance they wish. 
Insurance men also have urged that the 
compensation law be revised so that the 
cost of administration and payment of 
claims be made a part of workmen’s 
compensation insurance costs. 


I.C.C. Supervisor Tells of 
Its Insurance Requirements 


James R. Boyd, district supervisor of 


the bureau of motor carriers of Inter- 
state Commerce Commission, addressed 
San Antonio Insurance Exchange on 


the requirements of the commission with 
regard to the carrying of public liability 
and property damage insurance by mo- 
tor carriers. He said some carriers try 
to avoid this regulation and that others 
the 


are self-insured. He emphasized 
necessity for the approval by the com- 
mission of insurance carried. In con- 


nection with self-insurers, he mentioned 
the recent disaster in which Greyhound 
Bus Lines was involved. 

He called attention to the importance 
of publicity on safety rules and regula- 
tions for motor carriers and expressed 
appreciation of the cooperation of insur- 
ance agents. 

Travis Bailey, past president of the 
Texas association, reviewed the situa- 
tion with regard to licensing automobile 
dealers as insurance agents. The recent 
Ohio court decision was mentioned, and 
Mr. Bailey said it is hoped Texas will 
not have to go through the experience 
of Ohio. 

Oe we 
under way 
club at San 
at Dallas. 


N. Y. Department State Fair 
Exhibit Is New Feature 


A new feature at the state fair at Syra- 
cuse Aug. 30-Sept. 6 will be the exhibit 
of the New York insurance department. 

Its exhibit in the state institutions 
building will be designed to resemble a 
theater front, with an information booth 
taking the place of the ticket office. Two 
sound motion pictures, one dealing with 
accident prevention and the other depict- 
ing the formation of the first American 
insurance company at Philadelphia 200 
years ago, will be shown continuously. 
In addition, there will be posters por- 
traying the functions and services of the 
insurance department. There will also 
be a display of departmental publica- 
tions. 


Beery announced that plans are 
for organizing an insurance 
Antonio similar to the one 


The D. M. Coppock agency at Peru, 
Ind., is celebrating its 40th anniversary. 
It has been under the management of 
Mr. Coppock since 1912. 


secretary, handling these meetings in the 
northern part of the state and George O. 
Johnson, director—substituting for Vice- 
president R. E. Dawson—covering the 
southern section. Mr. Dawson’s physi- 
cian has suggested that he limit his ac- 
tivities for several weeks. 

Each of these officers is discussing the 
proposed broad or comprehensive dwell- 
ing fire form which has just been drafted 
by committees of Pacific Board. On the 
whole, the association officers approve 
the proposed form but are not giving 
complete details, as the present draft is 
not considered final. 


Automobile Market Considered 


Other subjects being presented at the 
meetings by the officers include the auto- 
mobile insurance market and the use of 


the association’s new booklet, ‘The 
Agent and His Place in the Commu- 
nity,” which is to be distributed to all 


association members within the next few 
weeks. 

California producers are much con- 
cerned over the outlook for automobile 
insurance and some hints of legislative 
action. 


Buys Agency at Marshfield 


Clifton H. Marsh, southeastern Massa- 
chusetts special agent for Employers 
group, is resigning Oct. 1 and will enter 
the local agency business at Marshfield, 
Mass. 


Mr. Marsh has purchased the George 
M. Baker & Son agency there which 
celebrated its 100th anniversary last 


year. He has been in the Massachusetts 
field for Employers for 16 years. 


Two N.Y. Commingling Fines 


Superintendent Bohlinger has fined 
Charles T. Williamson of Buffalo and 
Ronald W. Linck of Boonville, N. Y. 


$100 each for mingling premium moneys 
with other funds. 


served as bookkeeper for many 
and more recently as treasurer of the 
agency. She is succeeded as treasurer 
by Jacob J. Hoekenga, who was among 
the several executives attending the 
affair, along with the president of the 
agency, Fred L. Winter, who has been 
with the organization more than 50 
years. Mr.:Winter is a former presi- 
dent of the Michigan Assn. of Insurance 
Agents. 


years 


Honor New Iowa C.P.C.U.s 


Charles J. Smith, chairman of the first 
annual Insurance Day luncheon of the 
Iowa C.P.C.U. chapter, has announced 
that the event will be held Oct. 31 at 
Des Moines, honoring this year’s de- 
signees. 

M. L. Landis, counsel of Central Mu- 
tual of Ohio, will address the meeting 
and Dean Harry J. Loman of the Amer- 
ican Institute will present certificates to 
the six Iowans awarded the designation 
this year. 


Myers in Local Agency Work 


Martin E. Myers, former fire special 
agent, has joined the insurance depart- 
ment of Bankers Trust Co., Indianapolis, 
as special representative. William Seyler 
is manager of the insurance department 
and B. M. Dewees, assistant manager. 

Mr. Myers has had wide experience 
both as a company man and in the 
agency field. He will specialize in devel- 
opment of new business. He is a veteran. 


Perry Terre Haute Chief 


Gene Perry was elected president of 
Terre Haute (Ind.) Insurance Board 
at a luncheon meeting. Al Carle is vice- 
president and Gordon Belles is secretary. 
The installation will take place at a 
dinner Sept. 29. 








gency expense for injury. 


BALTIMORE 


NOW AVAILABLE 


A HOSPITAL EXPENSE PLAN 


PAYING 


From $5 to $10 a day for 100 days accident or illness. Plus 10 times the 
daily rate for miscellaneous expense. 


TO WHICH MAY BE ADDED 


Surgical expense providing $125, $225 or $300 maximum. Medical expense 
providing $3 daily for doctor’s visits in hospital. 
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Plus 3 times the daily rate for emer- 
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1886-—OVER A HALF CENTURY OF SERVICE—1952 


The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


We write every — form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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less favorably inclined toward a com- 
pulsory insurance law at the end of its 
deliberations than previously. Sentiment 
seemed to be growing for an unsatisfied 
judgment law similar to that enacted in 
New Jersey. 

However, the feeling at the committee 
session apparently was that something 
would be done at the next legislature ot 
a positive nature. The committee first 
was appointed in 1950 to look into the 
UJF idea and this year its authority was 
extended to include a study of compul- 
sory auto. 

Hearings will be held by the commit- 
tee in Buffalo, Albany and New York 
City in November and December. The 
exact dates will be scheduled after the 
committee reaches agreement on some 
sort of a definite proposal. 


Moser Discusses Problems 


Henry S. Moser, general counsel of 
\listate, appeared at the invitation of 
the committee to discuss various aspects 
of the M.V. problem, but particularly 
the unsatisfied judgment fund and the 
impounding type of law. 

Mr. Moser submitted a suggested 
draft of a bill on impoundment for com- 
mittee consideration. This would allow 
uninsured motorists 48 hours in which 
to garage their vehicles and surrender 
registration plates and licenses. It would 
permit release of the car on posting of 
a $500 security bond pending determina- 
tion of the amount of damage by the 
motor vehicle bureau. The bill would 
provide stiff penalties for drivers using 
an impounded vehicle prior to posting 
security. The proposal moves up from 
60 to two days present powers of the 
state to impound a vehicle. The insur- 
ance business has been impressed by 
the psychological value of impoundment 
aus a result of the experience in British 
Columbia and Manitoba, where in three 
years insured cars rose to 93%. 

It was brought out that a serious de- 
fect in New York’s safety responsibility 
law permits a financially irresponsible 


motorist to drive so long as no legal courts. 
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claims are filed against him, after an 
accident. In practice, lawyers do not 
file suit where there is little or no pos- 
sibility of recovery. 

Mr. Moser also discussed the U.J.F. 
as it was adopted in New Jersey. 

The committee is covering in its study 
the compensation type approach. 


Opposes Compulsory, U.J.F. 


Senator Fred J. Roth, Republican of 
Utica and a member of the committee, 
said he opposed any form of compulsory 
state legislation, that the present safety 
responsibility law as it may be further 
strengthened presents the most effective 
and democratic means of solving the 
problem. He regarded as of small con- 
sequence the 654 unsatisfied judgments 
recorded by the motor vehicle bureau in 
1951 in view oif the six million licensed 
drivers in the state. The average unsat- 
isfied judgment was $193 for a total of 
$127,000. He objects to a U.J.F. as 
opening another door by which the state 
would enter the insurance business be- 
cause it would have to be financed 
largely by insured motorists. He thinks 
better enforcement of existing laws 
through an increase in number of state 
police, elimination of road _ hazards, 
adoption of driver education by all high 
schools, heavier penalties for traffic vio- 
lations, and a point system similar to 
that in use in New Jersey and Connecti- 
cut that would remove accident prone 
drivers from the highways, are the an- 
swers to the problem. 

The drive to continue reducing the 
pile-up of personal injury cases in the 
New York supreme court in Manhattan 
already has produced results, from 
13,066 cases pending on Jan. 1 to 18,- 
646 as of May 29, and will be stepped 
up this fall. The committee to speed 
the handling of such cases in New York 
and Bronx counties is comprised of 23 
judges, city officials, lawyers and insur- 
ance representatives, reporting to pre- 
siding Justice David W. Peck of the 
appellate division of the New York state 
Progress to date has’ been 
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achieved by a campaign to settle cases 
in pre-trial, calendar and trial parts, to 
waive jury trials, to shift cases to city 
and municipal courts and to screen su- 
preme court cases and give priority to 
those involving deaths and permanent 
or protracted injuries. 


Details of N.Y. Demerit 
Rating Plan Are Given 


(CONTINUED FROM PAGE 21) 





on the face or on the declaration page 
that it has been written as a class A 
rate. This statement should read, “This 
policy is written at the preferred class 
rate in consideration of the safe driving 
record of the insured.” If two or more 
policies are insured under one policy 
and if some or all of the automobiles 
are not entitled to the class A rate, no 
such sticker or statement is to appear on 
the policy. 

The plan, called a preferred risk rat- 
ing plan, is to be applied to every auto- 
mobile, with certain exceptions, defined 
by the manual as a private passenger 
automobile, if the classification rate ap- 
plicable is based on the private passen- 
ger specified car rate and such automo- 
bile is insured either on the specified car 


or more automobiles than operators 
basis. 
Other Manual Application 

Subject to this provision, the plan 


also shall apply to insurance written in 
accordance with the following manual 
rules, drive other cars coverage when 
included in a policy insuring automo- 
biles subject to the plan as respects non- 
owned automobiles; named non-owner 
policy, classes C2 and C3 only; auto- 
mobile schools and automobiles used 
in driving training programs; garage 
employes cars; station cars and jeeps 
classified and rated as private passenger 
automobiles; trailers and semi-trailers 
when used with an automobile subject 
to the plan; police and fire department 
automobiles, and transportation of em- 
ployes, fellow employes, and others. 

The plan does not apply to an auto- 
mobile part of a fleet eligible for ex- 
perience rating or written under a fleet 
plan or insured on the payroll basis 
under a garage payroll policy. 

If an accident under the plan is de- 
fined as an incident which occurred dur- 
ing the experience period resulting in 
3.1. or P.D. or both, arising out of the 
use of an automobile, in consequence of 
which an amount has been paid as a 
loss, or an amount is held as a loss 
reserve by the insurer, or a security de- 
posit is required under a financial re- 
sponsibility law, or a civil suit is pend- 
ing against insured or applicant, claim 
expenses only, payments under medical 
payments coverage only, or medical first 
aid expenses only, shall not constitute 
a loss under this definition. The acci- 
dent record is determined after the ex- 
piration of the experience period and 
as of a date not more than 60 days 
immediately following the expiration of 
the experience period. 

Owner for First Time 


The plan applies to a person who be- 
comes the owner of a private passenger 
automobile for the first time and classi- 
fication would be determined on the 
accident record during the experience 
period in connection with the use of 
non-owned automobiles by the individ- 
ual and his spouse. 

If this particular person owned an 
automobile during only part of the ex- 
perience period, his accident record 
from the use of the owned automobile 
and from use of non-owned automobiles 
would be used as the experience base. 

If the applicant owns two or more 
automobiles, the basis of rating each au- 
tomobile is the accident record during 
the experience period of each auto and 
any replacement thereof plus the acci- 
dent record with respect to use of non- 
owned automobiles by the applicant 
and spouse. If insured owns an auto- 
mobile rated under the plan and later 
acquires an additional automobile dur- 
ing the policy period, the newly acquired 
auto is to be rated on the accident rec- 
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ord during the experience period jp 
connection with the use of non-owned 
automobiles by insured and spouse. 

The accident record of insured re- 
sulting from use of a non-owned auto- 
mobile affects the rate determination for 
him and for the owner of the automo- 
bile involved in the accident. 


Insurance Is Not the Test 


The accident record during the experi- 
ence period applies whether or not 
there was previous insurance. 

If applicant desires only B.1. or only 
P.D.L. insurance, the complete accident 
record for both must be used in rating 
the risk for either — or for both. 

Automobiles other than private pas- 
senger cars are not considered in the 
determination of classification under the 
plan. However, the accident record of 
insured and spouse with respect to use 
of non-owned automobiles other than 
private passenger automobiles does ap- 
ply in determination of classification 
rates under the plan, provided such non- 
owned automobiles are within the scope 


of the drive other cars coverage ai- 
forded insured and spouse under the 
policy. 


Where an insured goes into the auto- 
mobile assigned risk plan, the 10 to 20% 
surcharges of the preferred risk rating 
plan do not apply because the risk then 
is subject to a 15 to 25% surcharge of 
the assigned risk plan. 

There will have to be two applications 
in connection with any new risk written 
by a company. If an insurer takes on 
a new risk Nov. 1, it will secure an 
application from insured covering ex- 
perience in the 18 months ending six 
months prior to Nov. 1. Later on, it 
will have to take another application for 
the six months from April 30 to Nov. 1. 


Administrative Problems 


There are certainly going to be some 
administrative problems, according to 
observers in the business. Some insur- 
ance men regard these with considerable 
apprehension; others believe that the 
plan can be put into gear and function 
without too much difficulty. One note 
of pessimism was sounded by an under- 
writer who thinks the plan may work 
now that markets are tight and agents 
and insured are not shopping around, but 
that when automobile coverage again 
becomes desirable, ways will be found 
of shifting from one company to an- 
other in such a way as to get the pre- 
ferred rate and avoid the surcharges. 
This was one of the difficulties of the 
old plan. 

There has been a considerable amount 
of centralization going on among the 
casualty companies and there are more 
branch offices today than ever before. 
Since losses eventually have to end up 
at the home office, while the underwrit- 
ing is done at the branch office, it 1s 
not going to be a simple matter to get 
the loss record to the underwriter on a 
day to day basis in order to handle the 
classification plan promptly. Perhaps 
some companies will have to clear every- 
thing through the statistical department. 
\nother point is that some companies 
do not reserve small losses, $50, or $100, 
or $150. 


Branch Office Operation 


Perhaps where a company operates 
through a branch office which does not 
have loss records, a system can be 
worked out under which the branch ol- 
fice underwriter keeps a record of losses 
arising in his sector. 

Others think that the plan will not be 
too difficult to operate. If there is a 
claim office attached to the branch of- 
fice, the underwriter will have losses in 
his file or at hand. The application 
should play a very key role in the new 
plan. The application calls for a state- 
ment on previous insurance. The cur- 
rent insurer would not check until there 
is an accident and then it might check 
the other company’s record or even go 
to the motor vehicle department for the 
test check. If it developed that there 
were accidents that insured had not re- 
ported in his application to the com- 
pany, it would certainly be a bad mark 
against that insured and his producer, 
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whose signature is also on the applica- 
tion. 

Another point is that the demerit rat- 
ing plan should make drivers much less 
eager to admit fault, as they often do 
presently, after an accident. 

One important question is how much 
additional money the plan may mean to 
A check of experience under 


insurers. 
the previous plan reveals that it did not 
mean much. 

For the year 1941, the plan (then 
classed as 1, 2 and 3 and now classed as 
A, B and C) showed that 94% of all 


risks to which the plan was applicable 
in New York City were written in class 
1, 3.4% in class 2, and 2.6% in class 3. 
In the state outside of New York City, 
these figures were 97.2%, 1.6%, and 
1.2%, and in the state as a whole they 
were 96.8%, 1.8%, and 1.4% 


Immunity Risk 
Solution Broached 


(CONTINUED FROM PAGE 13) 
classification, at least if there is no ques- 
tion of the legality of the premium pay- 


ment. On the other hand, removing the 
immunity entirely may not only open 
the door to actions which may be un- 


desirable, but probably would result in 
the diversion of the trust funds of chari- 
ties and the tax money of governmental 


subdivisions in the form of premium 
payments, not only to the extent of the 
total of all tort losses, but by the addi- 


tional amounts involved in the adminis- 
trative costs incident to the insurance. 
Whether the latter objection is valid is 
problematical in view of the widespread 
practice of insuring against the hazard 
notwithstanding the immunity. 

The chief objection in principle to 
making the existence of insurance the 
criterion of liability is that it results in 
two rules of liability and for practical 
purposes permits the wrong-doer himself 
to choose whether or not he shall be 
liable. Theoretically, the third approach 
is more consistent with existing legal 
principles. While it is true that a direct 
action on the policy does violence to the 
“no action” condition of the policy, the 
construction of ambiguous or contra- 
dictory contracts to arrive at the inten- 
tion of the parties is well known in the 
law. While this condition in the policy 
seemed to be an insurmountable obstacle 


in inter-family immunity cases and in 
the cases of immunity of charities and 
governmental subdivisions, at least in 


the absence of some form of legislative 
act, it presented no practical difficulty at 
all in the workmen’s compensation cases. 

In discussing tort liability of charities 
particularly, the speaker said that the 
cases fall into six categories. Absolute 
immunity as to all persons, immunity as 
to beneficiaries, but full liability of the 
charity to strangers or third persons. 
Full liability to strangers or third per- 
sons, but immunity as to beneficiaries 
unless the charity has not exercised due 
care in the selection of its servants in 
which case the beneficiary may also re- 
cover. The requirement of due care in 
the selection of its servants applied 
equally to both strangers or third per- 
sons and beneficiaries of the charity; if 
his duty is discharged, the immunity 
is effective, otherwise there is liability. 
_ Also: jurisdictions which make a dis- 
tinction between injuries arising out of 
the condition of the premises from those 
involving active negligence, and adopt 
a rule of full liability in such cases 
while otherwise applying the immunity 
rule in varying degrees. 

Jurisdictions which hold the charity to 
the full liability rule the same as private 
corporations or individuals. 

However, he said the trust fund theory 
of immunity, fully applicable to both 
beneficiary and stranger alike, affords 
the best background for the discussions. 

e went on to analyze the Illinois cases 


where the trust fund theory is so ap- 
plied. 
Because of the immunity rule, and in 


order to make use of insurance and thus 
spread the loss, the practice grew in 
Illinois, particularly in Chicago, to add 
an endorsement to the effect that the 
imsurer would not raise the defense of 
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immunity without the consent of the 
insured. The purpose here was to pro- 
vide coverage notwithstanding the im- 
munity, reserving as a practical matter, 
however, the right to assert the im- 
munity in cases of excessive or fradulent 
claims, 


Liability Is Not Enlarged 


The weight of authority supports the 
rule in general that carrying liability in- 


surance does not create or enlarge lia- 
bility on the part of the charity, even 
though by reason of such insurance 
damages might be paid to the plaintiff 


without diverting funds held for chari- 


table purposes. Where the doctrine of 
partial liability applies, there is con- 
siderable logic in the rule for the in- 
surance policy has a field in which 
to operate, but where the rule of 
complete immunity prevails, several 
questions are presented. For instance, 


the pre- 
diver- 
is the 


inoperative? Is 
unauthorized 
And what 


is the policy 
mium payment an 
sion of trust funds? 
position of the insurer? 

Going on to the tort liability of gov- 
ernmental agencies, the speaker said that 
persons injured in the course of govern- 
mental activities are practically without 
remedy. Nevertheless, in spite of the 
fact that there is no right of action the 
practice has grown up in governmental 
subdivisions to insure against tort lia- 
bilities. According to the majority rule 
the presence of liability insurance has 
no effect upon immunity. Since there is 
no right of action against the insurer 
under the provisions of the policy until 
the liability of the insured is established, 


and since liability cannot be established 
because of the immunity, recovery is 
denied. In other words, the policy pro- 


tects only against the loss of the insured 
and does not purport to protect the in- 
jured person. Therefore, the prevailing 
view is that the policy neither creates 
nor enlarges liability on the part of the 
insured. As in the case of charities 
where the rule of partial liability applies 
there is some justification for the insur- 
ance, because there is some liability to 
which it can apply. 
Non-existent Liability 

The same is true where governmental 
agencies or subdivisions are carrying on 
both proprietary and governmental func- 
tions and, therefore, are to some extent 
responsible in tort. But where the rule 
of total immunity and complete non- 
liability applies in the case of charity, 
or where only governmental functions 
are carried on by the governmental 
agencies or subdivisions, what, he asked, 
is the justification for diverting either 
trust or public moneys to insure against 
a non-existent liability? He took cog- 
nizance of the notion that here the in- 
surance is really limited to the obligation 


to provide a defense against groundless | 


suits including both investigation and 
legal services and to protect against a 
possible change in the law, and that as 
a result of the limited undertaking, rates 
are adjusted accordingly.- It has been 
held in this situation that the undertak- 
ing to defend is sufficient consideration 
for the premium. But he expressed the 
belief that factually, 
dangerously close to the practice of law 
on the part of the insurer, for it has 
been held that an agreement to provide 
a legal defense constitutes the practice 
of law and that where there is an inter- 
mediary between lawyer and client he 
must, agape be a lawyer. On the other 
hand, if a standard premium is charged 
the insurer is charging for a risk which 
it does not undertake. He remarked that 
in Louisiana where by statute a direct 
action against the insurer is permitted, 
recovery in the case of a governmental 
subdivision is PP sca on the reasoning 
that the defense of immunity is personal 
to the governmental subdivision and is 
not available to the insurer. 

He said the suggestion has been ad- 
vanced that in those cases where the 
policy contains an endorsement waiving 
the defense of immunity by the insurer, 
recovery should be permitted by direct 
suit on the policy as a third party ben- 
eficiary contract, because such endorse- 


the situation comes | 


ment is inconsistent with the condition | 


of the alae: impossible of fulfillment, 
which requires the liability of the in- 
sured to be first determined before the 
obligation of the insurer arises 

Going into the matter of workmen’s 
compensation coverages he took up sit- 
uations arising from attempts to insure 
coverage under the compensation act to 
persons who would not ordinarily be 
covered either because the employer is 
not under the act or because the in- 
jured person is not employed in a cov- 
ered occupation. It is generally held 
that the insurance policy here does ‘not 
enlarge the scope of the compensation 
act nor afford coverage under the acts. 
It does not confer jurisdiction on the 
industrial commission, and does not 
estop the insurer from asserting its de- 
fense of lack of jurisdiction or the fac- 
tual defense that there is no right to 
an award. 
Extension of Agreement 

The prevailing view is that the ex- 
tension of coverage by agreement is 
permitted on the theory that the parties 
are free to enter into any contract which 
they choose. The policy is given effect 
as a third party beneficiary contract or 
and a direct suit 


an accident policy 
thereon against the insurer by the per- 
son who is injured is permitted. There 


have been decisions that as to political 
subdivisions that were not under the 
compensation act and that sought to ex- 
tend coverage by insuring their em- 
ployes that a direct suit on the policy 
was proper because the policy created a 


If you’re “on your toes; 


fellow-citizens is one of 
can undertake. 


You know, too, that keeping 


propose protecti ve measures. 


You, as an insurance agent, can help. You will 
find a wealth of practical ideas in the 

Zurich-American Safety Zone film, 
And you will find real satisfaction 


Toes?’ 
in helping others to think 
safety and live safely. 


AUKICH- 
AMERICAN 


INSURANCE COMPANIES 


’ you know 
that working for the safety of your 


the finest 
public relations activities your agency 


pedestrians 
safety-conscious and alert is a mighty important part 
of trafic safety. Often, however, the pedestrian problem 
is overlooked, and someone has to point it out and 
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direct obligation to the employes, the 
liability and the extent of recovery be- 
ing measured by the terms of the work- 
men’s compensation act. 


Realing of Thermopolis 
Is New Wyo. President 


(CONTINUED FROM PAGE 14) 
prevent 
indus- 


game, and “we 
socialization of 


their 
the 
try.” 
Mr. Seymour also cautioned the 
agents to watch carefully the efforts of 
the C.1.O. in the field of insurance. Al- 
ready, he said, this group has attempted, 
although unsuccessfully, to secure pass- 
age of legislation in New York to set 


can 
our 


own 
further 


up a state fund to handle workmen's 
compensation, to remove private com- 
panies from the disability field and to 


set up a statewide compulsory health in- 
surance program. 


3rad Bannon has left the Dudley Stair 
agency of Tacoma, Wash., to establish 
his own agency. 

Sherwood & Roberts has purchased the 
P. M. Philips & Co. agency at Yakima, 
Wash., from the Philips estate. 

Richard G. Severin, who has been op- 
erating a local agency at Salem, Ore., 
is retiring to devote his entire time to 
real estate. The insurance operations 
have been taken over by Carle Abrams, 
Earl D. Bourland and Gordon L. Skinner 

Carl L. Obermann, Ottumwa, Ia., local 
agent, has purchased the former Santee 
agency at Fremont, Ia., and will operate 
it in connection with his present busi- 
ness 
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rapid expansion of government opera- 
tions in the insurance field has been 


lack of experience. However, he pointed 


out, although the experience gained can 
not be taken away, “by presenting a 
united political front’? the do-gooders 


and social planners can be beaten. 


Convention Dates 





Sept. 7-12, Hemispheric Insurance Con- 
ference, Waldorf-Astoria Hotel, New 
York. 

Sept. 7-9, Insurance Advertising Con- 


Pocono Manor Inn, Pa. 
of Insur- 


ference, annual, 
Sept. 7-9, Pennsylvania Assn. 


ance Agents, Galen Hall, Wernersville, 
Pa. 
Sept. 8, Vermont agents, annual, Lake 


Morey Inn, Fairlee. 
Sept. 8-9, Illinois Agents, 
land Hotel, Springfield. 
Sept. 8-9, South Dakcta Agents annual, 
Watertown. 


annual, Le- 


Sept. 8-10, Oregon agents, annual, 
Multnomah Hotel, Portland. 

Sept. 10-11, New Hampshire Assn. of 
Insurance Agents, annual, Wentworth- 
by-the-Sea. 

Sept. 10-12, New Jersey Agents, an- 
nual, Atlantic City. 

Sept. 10-12, Michigan Agents, annual, 
Pantlind hotel, Grand Rapids. 

Sept. 10-12, Maine Agents, annual, 
Samoset hotel, Rockland. 


Sept. 11-12, Minnesota Agents, annual, 
Hotel Duluth, Duluth 


Sept. 14-16, Montana Agents, annual, 
Miles City. 

Sept. 15-19, American Bar Assn. insur- 
ance section, San Francisco 

Sept. 15-17, Idaho Agents, annual, Ho- 
a Bannock, Pocatello. 

spt. 16-17, Zone 1 of N.A.IL.C., East- 

ine Hotel, Portland, Me. 


Sept. 17-19, C.P.C.U., annual Jefferson 
hotel, 8t. Louis. 

Sept. 22-23, Utah Agents, annual, Hotel 
Newhouse, Salt Lake City. 

Sept. 22-25, National Assn. of Insur- 
ance Agents, annual, Cleveland. 

Sept. 23-24, H. & A. Underwriters Con- 


ference underwriting forum, Netherland 
Plaza Hotel, Cincinnati. 
Sept. 29-Oct. 1, Bureau of Accident & 


‘Health Underwriters, annual, Grove Park 
Inn, Asheville, Cc. 

Sept. 29-Oct. + Western Underwriters 
Assn., semi-annual, Greenbrier Hotel, 
White Sulphur Springs, W. Va. 

Oct. 1-3 Mutual Loss Managers Confer- 
ence, Edgewater Beach hotel, Chicago. 

Oct. 1-3, Zone 3 of N.A.I.C., Mobile, Ala. 

Oct. 2-3, Zone 4 of N.A.LC., Schroeder 
hotel, Milwaukee. 

Oct. 4-8, International Assn. of Casu- 
alty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, joint 
meeting, Greenbrier hotel, White Sul- 
phur Springs, W. Va. 

Oct. 7-8, Connecticut 
Hotel Taft, New Haven. 

Oct. 9-10, Nebraska Agents, 
‘el, Cornhusker, Lincoln. 

Oct. 12-17, Mutual Company and Agents 
Associations, Hotel Ben Franklin, Phila- 
delphia. 

Oct. 15-16, Kansas Agents, annual, 
hawk Hotel, Topeka. 

Oct. 16-18, Colorado agents, 
Broadmoor Hotel, 


agents, annual, 


annual Ho- 


Jay- 


annual, 


Colorado Springs. 


South Carolina Assn. of 


Oct. 16-17, 
Ocean Forest hotel, 


Insurance Agents, 
Myrtle Beach. 


Oct. 20-21, Tennessee Agents, annual, 
Noll Hotel, Nashville. 

Oct. 20-24, National Safety Congress, 
Conrad Hilton Hotel, Chicago. 

Oct. 21-22, Massachusetts Agents, an- 
nual, Copley Plaza Hotel, Boston. 

Oct. 22-24, Insurance Accountants 


Assn., annual conference, Sky Top Lodge, 
Sky Top, Pa. 


Oct. 27-28, Missouri Agents, annual, 
Sheraton hotel, St. Louis. 

Nov. 2-3, Arizona Agents, annual, 
Hotel Westward Ho, Phoenix. 

Nov. 9-11, Kentucky agents, annual, 
Kentucky hotel, Louisville. 

Noy. 12-14, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 

Nov. 13-14, American Management 
Assn. insurance conference, Drake Hotel, 
Chicago. 

Nov. 17-19, Indiana Agents, annual, 
Claypool Hotel, Indianapolis. 

Nov. 20-21, National Assn. of Inde- 
pendent Insurers, annual meeting, Con- 
rad Hilton hotel, Chicago. 


Nov. 17-19, California agents, annual, 
Oakland. 
Dec. 7-11, 
Commissioners, 
hotel, New York. 


National Assn. of Insurance 
midyear, Commodore 








Coast Office at San Bruno 
for Providence Washington 


Plans for the construction of a Pa- 
cific Coast headquarters building to be 
located at San Bruno, 14 miles south of 
San Francisco, are being prepared for 
the Providence-Washington. The com- 
pany recently purchased a block of land 
there. When the building is completed 
all departmental operations on the coast 
will be centralized in that location. A 
service office will be maintained in San 
Francisco. 

Following 
department 


the removal of the Pacific 
headquarters of North 
America to San Jose a few years ago, 
there have been intermittent reports of 
similar moves by other companies. 

About a year ago there was a report 
that the Fireman’s Fund planned to 
move its head office from its present lo- 
cation in the center of the city’s financial 
district out into a major residential sec- 
tion of a plot of several acres. However, 
the plans were delayed because of the 
necessity of having the area rezoned for 
business purposes. This location would 
be about five miles west of the present 
site. 


SAMUEL S. GLASS, who has had 
his own insurance agency at Detroit for 
more than 60 years, died there at the age 
of 80. Mr. Glass had been at his desk 
every day until his death. 

LEONARD FOX, former state 
agent in Minnesta for Hanover, and 
more recently an independent adjuster 
in that territory, died there. 
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“I'M NOT GOING TO ASK, ‘WHERE DO YOU THINK 


YOU'RE GOING ?’, 


| KNOW WHERE YOU'RE GOING.” 





August 28, 1959 








G. M. Hits ond in : ieee Court 


(CONTINUED FROM PAGE 1) 





only practically prevents the ordinary 
dealer-agent who thas held a license for 
a limited time from continuing in license, 
but now that the superintendent has 
taken his position with respect to new 
applicants, prohibits the initial licensing 
of any automobile dealers as insurance 
agents. -A newly licensed dealer-agent 
normally ‘begins business without any 
backlog of insurance renewals or any 
clientele of prospects other than his auto- 
mobile purchasers. Under the superin- 
tendent’s construction, a dealer-agent is 
practically deprived of this most natural 
opportunity even to get started. At once 
confronted with the opportunity of serv- 
ing his car purchasers by soliciting them 
to purchase insurance from him, he 
would have to forego many such oppor- 
tunities until he had gone out of his 
way and matched that type of insurance 
business with new business which would 
not normally come his way until his in- 
surance production record—whatever its 


volume—was in proper “balance” per- 
centage-wise. Thus, even if the average 
newly licensed automobile-dealer-agent 


were able to develop an “outside” insur- 
ance clientele, he would have to say at 
various times to many a car purchaser 
insurance prospect: “I am sorry. I can’t 
offer you this insurance. You'll have to 
go elsewhere for it. Yesterday I could 
have sold it to you. Tomorrow I might 
be able to—but unfortunately you need 
it, of course, right away.” 


Convenient Service Stressed 


The brief contends that the opportun- 
ity of convenient insurance service af- 
forded by dealer-insurance agents to au- 
tomobile buyers needing physical dam- 
age insurance is a public good and just 
as valuable to both sides of the transac- 
tion as that afforded, in a different field, 


by real estate agents who almost uni- 
versally are also insurance agents. 


Motors said it has contended through- 
out that the evil against which the pro- 
visions of the statutes are aimed is the 
excessive “principal” use of an insur- 
ance agent’s license to obtain insurance 
for the agent himself at reduced cost 
by virtue of his commissions or to act 
as a purchasing broker for certain others 
in close personal or economic associa- 
tion with himself in which event he 
would not be “holding himself out in 
good faith as an agent” 


The superintendent of insurance, how- 


ever, construed and applied the words 
“upon . property for which 
the appointee... is vendor” as 


embodying a limitation upon the agent 
insuring customers of his other business 
in respect of property sold by him to 
them. In other words, the quoted phrase 
was taken to refer to insurance covering 
the vendee of property which the agent 
had sold and “for which” he had been 
the vendor. 


Hits Arithmetical Count 


Also, Motors contended that the terms 
“principally” and “principal use” can 
only validly be interpreted as requiring 
the superintendent to exercise a rea- 
sonable discretion, taking into account, 
particularly in the case of newly licensed 
agents, their unsuccessful solicitations 
and—under the superintendent’s view as 
to what constitutes the restricted class— 
the prospects of annual renewal business 
and other business derived from insured 
not in the category of vendees in con- 
temporaneous transactions involving the 
sale of automobiles. However, the su- 


perintendent applied “principally” and 
“principal use” as requiring denial of 
licensure if, on the basis of merely an 


arithmetical count, a majority of policies 


were issued during a given period of 
time to persons in what the superin- 
tendent conceived to be the restricted 


class (automobile buyers) and considered 
that such arithmetical count could be 
taken after the lapse of an unreasonably 
short period of time from inception of 
licensure. In the case of new automo- 
bile dealer-applicants, the superintend- 
ent assumed... that such persons would, 





if licensed, effect a majority of policies 
in the supposed restricted class .. . and 
he, therefore, refused to issue first-time 
licenses to such persons. 

When this action was taken, Motors 
was operating in Ohio through about 
1100 dealer agents. It commenced opera. 
tions there in September, 1948. On Aug, 
12, 1949, the superintendent sent ques- 
tionnaires to these agents requiring them 
to list the insured in all policies written 
by them and to state in how many in- 
stances the automobiles had been sold by 
the agents or their employers. On the 
basis of the answers and the superin- 
tendent’s interpretation of the “principal 
use” provision of this law, he revoked 
the licenses of certain agents and while 
appeals in these cases were pending, 
refused to renew the annual licenses ex- 
piring June 30, 1950 of all but three of 
the other agents. Also, he refused to 
issue new licenses to appointees of 
Motors who were in anywise connected 
with automobile dealerships. Hence a 
class action for an injunction was filed 
June 21, 1950, in Franklin county com- 
mon pleas court. 


No Tie-In Arrangement 


The brief states that in no instance was 
the dealer-agent a party insured, that the 


entire premium cost was borne solely 
by the car purchaser, and that no car 
purchaser has been required to buy 


the insurance as a condition for the pur- 
chase or the financing of the car. 

The opinion of the common pleas court 
is the only one which contains any dis- 
cussion of the statutes, the brief states, 
and there is quoted from that opinion 
the statement that the purpose of the 
restriction was intended to prevent an 
unfair advantage in the placing of in- 
surance and the licensing of persons 
who were not intending to do a general 
insurance business, but simply to sup- 
plement their primary business of selling 
automobiles. 

The brief said the court thus con- 
sidered “unfair” the competitive advan- 
tage of a dealer-agent. This advantage, 
however, the brief declares is natural and 
legitimate. 

The brief states that Mr. Robinson as- 
serts that the “preeminent” evil against 
which the Ohio statutes are aimed was 
“the situation which existed during the 
automobile shortage when the purchaser 
was at the mercy of the dealer, and was 
required to take the automobile loaded 
with unwanted accessories including in- 
surance coverage when the dealer had a 
licensed agent available.” 


Significance in Date of Enactment 


_ “That this assertion is no more than a 
figment of the imagination,” the brief 
declares, “is shown by the fact that this 
could not have been a legislative purpose 
at the time of enactment because the 
principal use provision . . . was enacted 
in 1935 when there was not and never 
theretofore had been any automobile 
shortage.” Also, the statutes are, as Mr. 
Robinson said, “not limited in scope to 
automobile dealers” so it is impossible 
to assume as does Mr. Robinson, that an 
evil peculiar to the automobile business 
was the object of the legislation. There 
is also a section of the law which makes 
it a criminal offense and a cause in it- 
self for license revocation for the pur- 
chase of insurance from a particular com- 
pany or agent to be made a condition 
precedent to the sale or financing of 


property. Also the common pleas court 
found no such “preeminent evil” and de- 
clared an entirely different purpose of 


the statutes. 

Robert W. O’Brien, northeast Kansas 
state agent of Royal-Liverpool at To- 
peka, and Mrs. O’Brien are the parents 
of a baby son, David Richmond. 


The Detroit and Wayne county of- 
fice of Corroon & Reynolds has been 
moved to the David Stott building. Don 
R. Bray is the manager. 
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There is no such thing as a ceiling on success in insurance sell- 
ing. How far a man goes depends upon his knowledge of insur- 
ance... and his ability to sell. And he can add to both of 
these vital factors by enrolling in a course at The Travelers Casualty and Fire School. 
Since 1903, The Travelers Schools have specialized in making good agents better. Expert teachers 


give highly valuable training in all lines of Casualty, Fidelity, Surety, Fire and Marine insurance. 


The latest methods of salesmanship and programming are studied. In a few short weeks 
the agent who was “doing all right” returns home with a one-way ticket to success. 

If you are interested in improving your own business . . . or if you are planning to 
take a young man into your agency and want to start him out on 

the right road . . . why not get in touch with the nearest 

Travelers Branch Office. Talk things over with the Manager. He'll 

be glad to give you full information about The 


Travelers Casualty and Fire School. 





THE TRAVELERS 
INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
Ng OO fam, an 


Applications are now being accepted for 1953. 








ia William Penn and his secretary James Logan 


were traveling to America in 1699, their ship, according 
to legend, was attacked by pirates. Penn’s principles for- 
bade resistance but Logan successfully defended the vessel. 

As Penn’s confidential adviser, the scholarly Logan 
wielded great influence in Pennsylvania, in time becoming 
governor of the colony and mayor of Philadelphia. His 
home in what is now Germantown was started in 1728 
and was named Stenton after his father’s birthplace in 
Scotland. In his’ own words, he was obliged to spend 
much time at home, “being wholly reduced to a pair of 
crutches and Sedentary Life by a fall off my feet.” Never- 
theless, the curtailment of his physical activity enabled him 
to devote himself to writing and to his remarkable library. 

Logan was exceedingly friendly with the Indians who 
used to stay at Stenton for long periods, lining the stair- 
case at night or camping in the maple grove. Because of 
his admiration for Logan, Chief Wingohocking proposed 
that they exchange names in the Indian custom. Instead, 
Logan suggested that the chief's name be given to the 
stream that flowed through the property so that “while 
the earth shall endure” it would be called Wingohocking. 
The creek, incidentally, has long since gone underground. 


The Home, through its agents and 
hrokers, is America’s leading 
insurance protector of American homes 
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Owned by the Logan family for many years, Stenton 
was Washington’s headquarters before the battle of Brandy- 
wine. At the battle of Germantown the house fell into British 
hands and was occupied briefly by General Howe. 

Later in 1777 two dragoons arrived in Germantown for 
the purpose of carrying out orders to burn the homes of 
patriots in the neighborhood. While they were in the stable 
gathering straw to start a fire in Stenton, a party of soldiers 
came looking for deserters. Dinah, the Negro caretaker, 
promptly told them that two suspicious men were lurking 
in the barn and despite their indignant protests the two 
dragoons were seized, Seventeen houses had been burned, 
but thanks to Dinah, 

Stenton was saved. 
Now the property of 
the city of Philadel- 
phia and under the 
custody of the Penn- 
sylvania Society of 
The Colonial Dames 
of America, this im- 
portant landmark is 
open to public view. 
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